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$63,700,000 for Progress 
During 1930 


Subsidiary and affiliated 
public utility companies of 


Standard Gas and 
Electric Company 


plan the investment of more than 
$63,700,000 during 1930 in new 
construction to provide addi- 
tional capacity and facilities to 
supply the constantly increasing 
demands for service in the terri- 
tories served by this nation-wide 
system™definite reflection of the 
encouraging outlook for further 
industrial development and civic 
progress during the coming year. 


























How shall I invest 
in this market? 


IN VIEW of the present market situation, 
you may be especially interested in such 
securities as offer sound investment possibil- 
ities without respect to their price move- 
ments at present or in the near future. 


With this thought in mind we have prepared 
a diversified list of representative dividend- 


paying Common Stocks listed on the New 
York Stock Exchange. 


In our opinion, a well diversified list of in- 
vestments in these companies would make 
a desirable foundation for a sound invest- 
ment program. 


We shall be glad to send you a copy of this 
booklet without obligation on your part. 


J. A. SISTO & Co. 
Members New York Stock Exchange 


68 WALL STREET, New York 





$117,000,000 


has been paid in 


206 dividends to owners of 


Cities Service Common Stock 


Owners of Cities Service Common stock 
now total 341,497—tthe second largest 
list of common stockholders in the world. 
This represents an increase of 93,263 
from October 15 to December 15, 1929. 

















Mail the coupon 


HENRY L. DOHERTY & CO. 
60 Wall Street, New York City. 


Please send me full information about Cities Service 
Common stock. 











Inspiring 
Confidence 
in Stockholders 


eneral advertisers can utilize THE 
FrnancriaL Worvp to particularly 
good advantage at this time. 


With a net paid circulation of 
over 80,000, these columns can be 
used to acquaint a large number 
of wealthy prospects with the prod- 
ucts of any particular company.* 


And—the very fact that the 
*Only products 


of merit that advertisement appears in THE 
will stand the 
closest scrutiny 


may be adver- inspire confidence in the securities 
tised in these 


columns. of that company. 


FinanciaAL WorxpD is enough to 
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Odd Lots 


Experienced investors know the value of diversifying their security holdings 
into various classes of seasoned high grade issues. 


























The conservative new investor will want to know the many advantages of- 
fered to both large and small investors in purchasing Odd Lots of sound 
securities. | 


We have prepared an interesting booklet which explains trading procedure 
and our requirements. 


Ask for F. W. 416 


100 Share Lots 


John Muir& (© 


New York Stock Exchange 

New York Cotton Exchange 
National Raw Silk Recker e, Inc. 
Associate Members: New York Curb Exchange 


39 Broadway New York 
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Do You Hold, or Are About to Buy 
‘Motion Picture or Radio Stocks? 








q New developments of broad sweeping sort open up from time to time unusual opportuni- 
ties in the stock market. Where are such developments taking place now? 


G Motion pictures have been expanding much more than the average industry during 
several years past. Sound apparatus, the ‘‘talkies,’’ have decidedly increased box office 
receipts. Now, the wide film and color are arousing new interest. Which motion picture 








stocks will best capitalize these changes? 


@ Radio companies present a mixed picture, some companies greatly depressed while 
others face a future of tremendous promise. Which radio stocks are soundest and offer 
‘large speculative possibilities? 


@ All these matters are covered soundly, with facts presented and forecasts shrewdly made, 
in our latest Special Report. Also these stocks are analyzed, whether to 


Buy, Hold, Sell or Exchange — 








Fox Film A? Paramount? Radio Corp.? 
Warner-Quinlan? Shubert? Kolster? 
Radio-Keith-O? Grigsby-Grunow? Fox Theatres? 
Loew’s? Crosley? Col. Graphophone? 


@ A few extra copies of this valuable Report reserved for distribution, free—as long as the 
supply lasts. 














Clip Coupon at Right 
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American Securities Service 
106 Norton-Lilly Building, New York 


Kindly send me your “Special Report on Motion Picture 
and Radio Stocks’? also copy of “Making Profits in 
Securities,” both free. 


American Securities 
Service 
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Suite 106 
Norton-Lilly Building, New York 
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THE FINANCIAL WORLD 


FOUNDED 1902 





The Financial World was established to diffuse the truth about investments, has constantly 
maintained this attitude, and will continue to do so, confident in its belief that as long as it 
clings to this ideal it can count upon the support of the investing public. 
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THE TREND OF THINGS 


4 44 Developments thus far in January in the field of general trade in- 
dicate that a sharp recovery has taken place from the December lows in the 
steel and automotive industries. Freight car loadings continue about half 
way between 1929 highs and 1928 lows. Contemplated new construction 


has increased very substantially. Further business recovery is in prospect 
for the coming months. 


4 4 4 Call money again receded to 4 per cent and bond prices are creeping 
upwards. The unwarranted fears about gold are subsiding and the all 
important credit situation is and promises to continue in a very satisfactory 
position for both business and security prices. The quick over-subscription 
of the American Telephone 5 per cent bond issue is indicative of a strong 
investment demand; 


4 44 While bond prices are slowly moving upward on the New York 
Stock Exchange, selected sound common stocks are also advancing. How- 
ever, much more irregularity is becoming manifest in the latter field as 
individual issues follow individual price trends. For the year to date more 
issues are selling at new high prices than at new lows but both groups are 
largely represented, which clearly indicates the need for discrimination. 
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44 4 Ail in all the developments thus 
far in 1930 can be constructively con- 
strued insofar as they indicate the current 
and future of both business and security 
prices. Interest rates continue to go 
down and there is every reason to look 
for further improvement in such basic 
inaustries as steel, automotive and new 
construction, especially when comparison 


is made with the extreme bottoms reached 
by these groups in December. 


4 A A In the meantime the ‘‘ technical” 
position of the market has also improved. 
This is indicated not only by a careful 
analysis of the respective character of 
current buying and selling but also by the 
announcement that the New York 


bankers’ consortium has been liquidated 
and that such emergency support is no 
longer necessary. While intermediate 
price fluctuations can be expected all the 
signs of an accumulative market are 
present and the same outcome following a 
period of this kind can be forecast in the 
present instance as in the past, namely, 
higher prices for sound securities. 
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Business Prospect 


ITH the first three weeks of the first 

month of 1930 behind us it seems 
fair to conclude that a number of re- 
assuring evidences of general trade re- 
covery have already come to light. 
Freight car loadings for the week ended 
January 4 continue about half-way 
between the high of last year and the low 
of two years ago. The steel industry 
which was operating around 45 per cent 
of capacity in December now reports 
67 per cent, which compares with around 
80 per cent at this time last year. The 
very important automotive industry has 
been heartened by the attendance and 
orders from the annual shows. From the 
standpoint of future business we find 
that according to the Dodge Corporation, 
while actual contracts let in December 
were 37 per cent below those of the same 
month of 1928, the volume of contemplated 
work increased 19 per cent in the same 
period. The total of contemplated new 
work reported in the entire year was 
$8,886,017,000, which was 54 per cent 
greater than contracts actually let, and 
a clear indication that the year closed 
with a substantial volume of unsatisfied 
construction demand. There appears no 
reason to alter the judgment previously 
expressed that a definite upturn in 
general trade will be witnessed around 
April 1, and followed by gains which 
will see autumn restore a satisfactory 
measure of prosperity to this country. 


AAA 
Credit Situation 


ALL MONEY rates again got down to 

4 per cent during the past week, and 
the creeping advance in bond prices con- 
tinues. The 150,000,000 offering of the 
American Telephone & Telegraph 5’s 
was quickly oversubscribed. Every 
present indication points to continued 
ease in interest rates which in turn is a 
constructive factor for both business and 
security prices. The question of gold 
exports is now receiving some attention 
and fears are expressed that gold exports 
will make for higher interest rates. This 
was undoubtedly true in pre-war years 


when we were a debtor nation, but now 
as a creditor nation with more than one 
billion in gold ‘‘sterilized”’ by the simple 
expedient of putting it into circulation, 
the fears of a credit shortage from this 
source seem entirely unwarranted. As 
a matter of fact it was the easy money 
policy of the Federal Reserve in 1927 
which forced gold out of this country 
just before we had moré than we needed 
and because others did need it, that laid 
the foundation for advancing security 
prices. Now that this same result is 
being obtained in a more natural way 
there appears nothing to worry about. 
Nor from the longer range future is there 
any prospect of a gold shortage that will 
in turn depress commodity prices and 
ruin corporate profits. 


AAA 
Industrial Stocks 


(THE recent spurt in the steel industry 
and restoration of greater confidence 
in the normally optimistic motor industry 
has not thus far had any very permanent 
effect on stock prices in these groups. The 
oil industry will record good earning gains 
for the year as will also the copper in- 
dustry, but the former still has to solve 
the overproduction problem, and the 
latter has to win the consumers’ strike. 
Copper inventories increased in December 
when practically no buying was going on, 
but January sales of the metal have im- 
proved. The rubber and tire industry is 
suffering from low crude prices and 
severe internal competition, brought on 
by plant overexpansion and zeal for 
volume at any price. From the foregoing 
it is obvious that many leading industries 
face mixed conditions with maintenance 
of prices a very important factor in de- 
termining future net earnings. 


AAA 
Rails and Utilities 


HE rails and utilities operating on a 
fixed rate base face no price cutting 
problems. They are interested primarily 
in obtaining a maximum demand for their 
services and producing these services at 
the lowest operating cost. Despite the 
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STEEL PLANT OPERATIONS 
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trade recession which has been under 
way a number of months, the utilities 
continue to report increased gross and 
net earnings, although the rate of increase 
is somewhat smaller than it was. The 
railroads are reporting moderate traffic 
declines (less than 3 per cent), and due 
to their efficiency and excellent physical 
condition, should be able to report very 
satisfactory net earnings during the com- 
ing months. On a statistical basis the 
rails are much cheaper than the utilities, 
but both groups present many attractive 
opportunities for the discriminating ip. 
vestor. 
AAA 
New Indicators 


N LAST week’s issue of Tuer Fin anerar 

Wortp the leading factors affecting 
finance and business were discussed in 
detail as were also the conditions jn 
and prospects of our more important 
industries. With these surveys as a 
background we begin in the current issue 
on page 24 a graphical presentation of 
this matter. Under present conditions 
the securities which represent industries 
with a distinct downward earning trend 
should be avoided. Those with the most 
favorably defined upward trend should 
be given the preference, of course, making 
due allowance for the element of discount 
in current market prices. It is hoped 
that this added feature will prove of . 
decided interest and value to the investor 
by presenting in a very concise and specific 
form the changes in the fundamentals 
which eventually determine earning power : 
and price levels for the very complex 
list of securities held by the American 
investor. 


AAA 
Securities Outlook 


PPARENTLY an upward creeping 
bond market has developed, which 
was to be expected in view of the down- 
ward course in interest rates. Common 
stocks as a whole present a highly ir- 
regular appearance and, while some issues 
are receding below the low levels reached 
last November, others are not far from 
their high prices for all time. As the 
influences wear off which were causing 
general price movements, it is becoming 
increasingly clear that individual issues 
are following individual price courses 
and that proper selection is all-important. 
All the signs indicate that a period of 
accumulation of sound securities is under 
way and that necessitous selling is being 
gradually absorbed. The New York 
banking consortium, organized last Octo- 
ber for the purpose of supporting the 
market, has been dissolved, and it is 
stated that no further liquidation may 
be expected from this source. Selections 
for long term holding in the following 
groups appear warranted now considering 
price level, current earnings and prospects: 
Rails, utilities, tobaeccos, rail and elec- 
trical equipments, new construction, 
foods, chemicals, agricultural implements, 
merchandizers, oils and coppers. 
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A WELL BALANCED 
INVESTMENT PORTFOLIO 
Should Have 


25% Sound Bonds 

25 Investment Preferred Stocks 
25 Sound Common Stocks 

25 Speculative Securities 
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4 Our Commoners — Part II 


On Their Record 


4 4 4 In this issue THE FinanctaL Wor-b presents another group of 
ten common stocks which graphically depicts what unusual possibilities 
for a high annual yield and enhancement in market value; 


4 4 4 The record made by this group is even more startling in results 





ing ‘‘commoners,” the second of 

this series, has been compiled for 
the express purpose of determining how 
essential it is to any program of intelli- 
gent investing that junior shares of our 
well managed and progressive corpora- 
tions be included. 

Upon this evidence we should arrive 
at a definite conclusion, since it obviates 
all speculation and theorizing. The facts 
thus developed should give a conclusive 
answer to the question as to whether 
common stocks or bonds are the best 
investment media. 

When this series is completed that 
answer will be that if any distinction is 
drawn it will favor common stocks, if 
the right selection is made, for after all 
the crux of successful investing lies in 
making the right choice. 


my ER group of ten of our lead- 








RESULTS OF NEXT. TEN 





In presenting the present group of ten, 
comprising Woolworth, Consolidated 
Gas, Fleischman (now Standard Brands), 
Sears Roebuck, Allied Chemical, Corn 
Products, United Fruit, General Motors, 
United States Steel and Anaconda Cop- 
per, we have pursued the same method of 
tabulating the original cost of the shares 
when they were introduced to the public, 
the cash dividends they have paid in the 
intervening years to the present time, the 
annual yield reduced to per centum, 
their net accretion in market value based 
upon the low prices prevailing at the 
time these compilations were made, and 
the per centum of annual income a holder 
would have realized even had he sold 
under the prevailing inopportune condi- 
tions. 

The result which would have been 
realized by a long term investor from this 
group is somewhat startling and largely 
caused by the phenomenal contributions 
made by General Motors to its share- 
holders in the last 21 years. Yet, making 
allowances for its unusual showing the 
remaining ones give a creditable account 
of themselves. 

An annual yield of 6 per cent is con- 
sidered a very satisfactory one for a 
bond. The annual income derived from 
dividends and the sale of rights from 
these commoners ranged from 7.0 per 
cent, the lowest, to as much as 238.0 per 
cent from General Motors. The com- 
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than was that of the first group. It reveals that these ten collectively 
brought an annual return of 38.1 per cent, and based on current low 
price levels show an annual market appreciation of 134.3 per cent; 


4 4 4 Mr. Guenther submits this record in support of his contention 
that no investment portfolio is complete or intelligently arranged which 
does not include in part a list of substantial “commoners.” 


By LOUIS GUENTHER 


Publisher, Turk FINANCIAL WORLD 


bined yield which the group produced 
averaged 38.1 per cent per annum. 

In the purchase of bonds the possi- 
bilities of enhancement in market value is 
extremely limited unless they carry a 
convertible privilege, or warrants em- 
powering the holder to purchase stock at 
a stipulated price. 

This is to be expected from the nature 
of the obligation, since it is simply a loan 
which the borrower agrees to repay at 
its face value when it falls due. In the 
period covered by the loan a stated an- 
nual interest rate is paid, and in case the 
privilege is reserved to redeem the loan 
before its maturity date, a premium, 
usually small, is given in addition to the 
principal. 

A common stock is not surrounded with 
restrictions limiting either the holder’s 
return on his investment or his expecta- 
tions of market enhancement. As a 
holder of a common stock the investor is 
actually a partner in a corporation, his 
partnership interest being prescribed by 
the number of shares he owns in relation 
to the total outstanding. 

His income and his market accretion 
are solely governed by the net profits 
disbursed to stockholders each year and 
by the growth of the company. 

The extent to which investors have 
profited, who have secured a partnership 
interest early in the careers of our out- 
standing commoners, probably has no 
parallel in any other nation of the world. 

The present exhibit brings out the 
startling fact that if the market en- 
hancement, represented by the liquidating 





value of these ten commoners on the basis 
of recent deflated price levels, were 
added it would average from 14.0 per 
cent per annum on Anaconda to as high 
as 718.0 per cent on General Motors and 
the combined annual accretion would reach 
134.3 per cent per annum. 

Here General Motors again was the magic 
security responsible for this phenomenal 
outcome, but making allowance for its 
contributions, the remaining nine still 
averaged from 14.0 per cent to as high as 
168.0 per cent in theinstance of Woolworth. 

In hastily considering the record 
established by our commoners, General 
Motors could be considered as a rare 
exception. But its performance must be 
regarded from a broader point of view. 
It could never have accomplished the 
wonder it did without a continuous 
growth in American prosperity and 
wealth. 

With such a background one can not 
tell what greater heights our industry 
might attain in the cycle of the next 
twenty years and what other companies 
may through their expansion and pros- 
perity develop records in dividends and 
market enhancement, thus making an 
equally brilliant showing. 

However, the record for our commoners 
tells us that we can exclude General 
Motors and what remains can still lay the 
foundation for comfortable fortunes. 

An original investment comprising a 
unit of one hundred shares of each of 
these ten stocks would have involved the 
sum of $75,790. In cash dividends for 

(Please turn to page 31) 








Long Pull Record of Ten 


Leading Common Stocks 








Years Original Cash Ave. Ann. Net Ave. Ann. 
Cov- Cost Dividends Dividend Recent Gain for % of 
ered 100 Shs Received Return Price Period Gain 
Allied Chemical...... 9 $6,250 $4,100 7.3% 243 $23,417 41.6% 
FS ETC 29 2,500 t7,220 10. 80 8,720 14.0 
Consol. Gas (N. Y.)... 45 10,000 31,425 7.0 103 63,893 14.2 
Corn Products........ 23 2,800 11,150 17.3 96 56,350 87.5 
*Fleischmann........ a 3,000 4,956 23.6 28 22,956 109.3 
General Motors....... 21 10,000 499 902 238.0 40 1,508,765 718.6 
Sears Roebuck........ 23 5,000 33,391 29.0 94 168,075 142.0 
United Fruit......... 30 $24,740 185,065 11.5 110 209,925 28.0 
pie y aA 28 5,500 14,500 9.4 161 31,540 20.5 
Weolworth........... 17 6,000 27,960 27.5 76 171,680 168.0 
TR ets sw a chai $75,790 $719,669 $2,265,321 
SEES OE POI ee ne BS SESS PRN he GES ae 38.1% : 134.3% 
Net Market Gain (Dividends not included)...............-..--.--- $1,545,652 


*Now Standard Brands. 


tIncluding cost of exercising rights to 110 addition shares. 


tIncluding proceeds from sale of rights. (Excluding rights to 110 sh. in case of United Fruit.) 
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Prospect For The Motors 


4 4 4 An average increase in automobile production during the past 
6 years of about 6 per cent annually would indicate that the 23 per 
cent increase reported in 1929 over the previous year’s figures might 
occasion lower production levels for the current year; 


4 4 4 The Thirtieth National Automobile Show in New York which 
closed a week ago, broke all previous records for attendance of the 
motoring public and dealers, stimulating optimism in the trade for a 


























HE year 1929 in the automotive in- 

dustry was characterized by two 

distinct phases of activities—a period 
of record breaking production extending 
over the first eight months of the year 
and a succeeding curtailment in output 
in which a lower level was reached than 
prevailed in the corresponding period of 
1928. While this curtailment in produc- 
tion was carried up to and included the 
final month of the year, the volume estab- 
lished during the first eight months served 
to swell the year’s total to a record of 
approximately 5,700,000 units, or a gain 
of about 23 per cent over the previous 
year’s total. With production since 1922, 
excluding 1929, showing an average gain 
of but 6 per cent which is an increase 
which has come to be regarded as normal, 
it appears that the momentum gained 
during the first eight months of last year 
will have as its aftermath a period of 
restricted production schedules in which 
all companies will share. 








NEAR TERM OUTLOOK 





The corrective forces which made their 
appearance last September are still at work 
and it appears probable that sub-normal 
production levels will prevail at least during 
the first six months of the current year. 
While it is generally agreed that stocks of 
new cars produced during 1929 have been 
moved on to the ultimate consumer the 
dealers have been able to effect this only by 
accepting used cars and stocks of these 
units in the hands of dealers at present 
are abnormally high and constitute the 
major deterrent factor to any forward 
movement in new ear production. How- 
ever, the industry’s faculty of contracting 
production with the first appearance of 
congestion in its channels of distribution, 
coupled with the dealer’s willingness to 
sacrifice profit margins in disposing of his 
used car stocks, is serving to clear up the 
present situation and 1930 as a whole 
should prove to be one of normal produc- 
tion for the industry. While the first half 
of 1930 will without doubt witness lower 
production levels than those which pre- 
vailed during the corresponding 1929 
period, the last six months should sub- 
stantially exceed the like period of last 
year. With replacement demands estim- 
ated at upwards of 3,500,000, exports at 
1,000,000 and new and multiple car 


6. 


satisfactory 1930; 


4 4 4 Model changes and price revisions by General Motors, Hudson, 
Nash and Chrysler as announced during Show Week place these com- 
panies in a strong competitive position. 


By JAMES C. DeLONG 
Editorial Staff, Tue Financtat Woritp 


buyers coming into the market at an 
estimated annual rate of about 300,000, 
production for the year as a whole should 
be somewhere between 4,500,000 and 
5,000,000 units, or closely approximating 
the 4,601,130 reported in 1928. 

A well known automotive engineer 
recently made the statement that the 
successful engineer is the one that is able 
to make the public dissatisfied with what 
it already has. The average American 
has come to regard his automobile as 
obsolete when there is developed another 
car in the same price class that will give 
him the same service as the old car but 
with greater obeisance to his vanity. 
This national characteristic has resulted 
in an extremely high rate of obsolescence 
and has been largely responsible for the 
sustained upward trend in volume of 
productions. The seasonal recession in 
demand for new cars which makes its 
appearance in the winter months of each 
year has been adopted by the motor manu- 
facturers as a period for model changes 
which are introduced to the motoring 
public at Automobile Shows throughout 
the country. The publicity attending 
these annual shows serves the industry 
as a valuable advertising medium and 
generally marks the resumption of active 
public purchasing of new cars. The 
National Automobile Show which just 
closed its thirtieth annual session in 
New York City was marked by more than 
usual interest, not only on the part of the 
manufacturers of motor vehicles and 
dealers but in financial circles as well. 
The relations of the automotive industry 
to general industrial prosperity in this 
country has occasioned widespread belief 
that any serious recession in this industry 
will have a direct repercussion along all 
industrial lines. 








NEED FOR DISCRIMINATION 





The result of our inspection of the 
models introduced at the show and con- 
versation with a number of leaders in the 
industry tends to substantiate our pre- 
vious premise that the industry as a 
whole during the current year will be a 
reasonably prosperous one. However, 
this should not be construed as a blanket 
recommendation for all automobile stocks. 
A few companies, in our opinion, will 
enjoy normal progress in production and 


profits during the current year, but it 
appears that a large majority will be 
faced with lower production levels 
throughout 1930 with more than a pro- 
portionate decrease in profits. We there- 
fore do not advise indiscriminate pur- 
chases of automobile stocks. It appears 
from the various models introduced at the 
show that General Motors, Hudson, 
Chrysler and Nash have made construe- 
tive enough changes in 1930 models to 
warrant continued popular demand for 
these cars during the year. The recent 
reduction in the price of the Chevrolet, 
apparently justified by the large volume 
attained during 1929, places this car defi- 
nitely on a direct competitive basis with 
Ford and we believe that there exists a 
large enough potential demand in the 
low priced car field to absorb the normal 
output of both Ford and Chevrolet. The 
trend during the past few years has been 
towards the purchase of low priced cars 
and sales in this field during 1929 ac- 
counted for upwards of 75 per cent of the 
total. 








GENERAL MOTORS 





Additional bids for public approval 
have been made by General Motors 
through the introduction of a new 16- 
cylinder Cadillac, priced from $6,000 to 
$8,500. It is estimated the company will 
produce upwards of 500 of these cars 
during the year. The new 1930 Oakland 
V-8 has extremely attractive lines and is 
one of the most moderately priced cars in 
its class; it should stimulate demand ina 
field in which it has not been particularly 
strong in the past. Hudson has made 
several improvements on its Hudson and 
Essex models, the major one being the 
introduction of the 8 cylinder Hudson. 
Upward priced revisions on all models 
should enable this company to maintain 
normal profit levels in face of possible 
decline in demand. Nash has made no 
material change in the models introduced 
in August, 1929, and its bid for increased 
profits, like Hudson, has taken the form of 
upward price revision in all lines. Chrys 
ler, through its acquisition of Dodge 
Brothers, presents a complete line of 
motor cars, ranging in price from the 4 
cylinder Plymouth 2 door sedan at $675 
to the Chrysler “Imperial” priced at 

(Please turn to page 26) 
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4 Gillette Safety Razor — 4 American Safety Razor — 


Two ‘Depression-Proof ” Industrials? 
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HEN consideration is given to the 

fact that fifty out of every hundred 

safety razor users in the United 
States now shave with a Gillette and, of 
the remainder, twenty-two use one of 
the three brands of razors produced by 
American Safety Razor, it may be readily 
realized why these two outstanding lead- 
ers of the industry have recorded a con- 
sistent upward trend of earnings in prac- 
tically every year of the two past decades. 
Competition in many of the more con- 
gested centers of population, however, 
has recently become rather keen, especi- 
ally in the razor blade division of, the 
business where a number of small com- 
panies have found it profitable to imitate 
and undersell the blades of the big leaders. 
The fact that both Gillette and American 
have recognized this encroachment upon 
thetr preserves by perfecting new razors, 
the blades of which can not be imitated, 
brings up the question as to whether 
future earnings will be expanded or cur- 
tailed. 








NEW DEVELOPMENTS 


4 4 4 The fact that Gillette 
zs a virtually control about 75 per cent of the safety razor and 
blade business in the United States gives evidence of the 

stability of earnings these companies have enjoyed for more 
hen two decades; 


4 4 4 Competition has 
especially in the razor blade division of the business, and 
as these two leaders have recognized the encroachment 
upon their preserves, the question arises 
not future earnings will continue their favorable expansion; 


4 4 4 Both stocks are now available at 
7 discount as compared with the record highs 
1929, and afford a relatively attractive yield. 





The accompanying tabulation reviews 
in part the uninterrupted growth in earn- 
ings which these two leaders have en- 
joyed in recent years, and also their un- 
broken records of generous dividend dis- 
bursements. On the basis of past records 
in the production and distribution of a 
product for which there is a frequent and, 
therefore, stable replacement demand, 
the shares of Gillette and American 


Safety Razor have come to truly qualify 


for that so-called ‘‘depression-proof” 
classification, in that their respective 
businesses are unlikely to suffer from any 
normal decline in public purchasing 
power. Competition of even an aggressive 
type can not quickly change the favorable 
Status of these stocks, for the manage- 
ments of the companies represented have 
been preparing for the time when a 
rather radical revision in the standard- 
wed razor and blade would become nec- 
essary. 

Gillette Safety Razor has taken the 
lead with the recent introduction of an 


JANUARY 22, 1930 


recently become 
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improved type of razor and a new blade 
which is fully protected by patents and 
can not be imitated. As the company 
expended its energy and activity during 
the last quarter of 1929 in preparing not 
only its plants but also its thousands of 
distributors for the introduction of the 
new products, it is not surprising that 
earnings for the full year of 1929 should 
show a slight falling off, as compared 
with 1928, for production was almost 
wholly curtailed and dealers were given 
the opportunity to clear their shelves of 
the old style razors and blades. Such a 
readjustment in the automobile industry 
has come to be regarded as a matter of 
course, and in the case of the change in 
the Ford it will be recalled that it re- 
quired more than a year to effect the 
change in plant equipment which resulted 
in the development of the new Ford car. 
The Gillette plants, which have been 
producing 150,000 razors and 3,000,000 
blades per day, have been changed over 


and American Safety Razor 


rather keen, 


as to whether or 


a substantial 








attained in 














and machinery adjusted to the new type 
of safety razor and blade in the short 
space of three months. The research and 
investigation preparatory to this radical 
change has covered a long period of time, 
but it is believed that the profits aceru- 
ing from the new era of development will 
more than offset the comparatively slight 
loss in earnings. Had it not been for 
this curtailment of operations, earnings 
for Gillette for 1929 would have prob- 
ably been closer to $9 a share than the 
$6.48 a share recently reported. 
Meanwhile American Safety Razor has 
also been working on a new and improved 
razor on which it has obtained patents, 
not only on the frame but on the blade 
as well. As in the case of Gillette, the 
new blade can not be copied or imitated 
for use in the new razor but the new blade 
can be used in the old type of safety 
razor. In that American Safety Razor 
produces three leading brands, ‘‘Gem,”’ 
(Please turn to page 27) 
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Statistical Comparison of the Safety Razor Leaders 





CAPITALIZATION: 


Na Oe hy ae ss sd os a 
ae een 
Common Stock Mo par)... ko wie. 


FINANCIAL POSITION: 


Net Working Capital.................. 


SU RO og oo oa allen a hes 8 5.5.6 ws ale 
Patents and Trade-marks.................. 
Net Book Value per share............. 


EARNINGS AND DIVIDENDS: 


ee ee re 


PRICE RANGE: 


STATISTICAL POSITION: 


Times 1929 Per Share Earnings........... 


Current Annual Yield 


*Including cash extras. 








+Plus extra in stock. 








GILLETTE AMERICAN | 
= Stpatioteee None None — 
Sa ee eee None None 
S apdhate at meete 2,205,000 shs. 200,000 shs. 

(As of (As of 
Sept. 30, 1929) June 30, 1929) 
Un eeeeene aie $37 559,107 $5,762,780 
APE 2 as Pan se 2,231,979 516,639 
os ane ee $35,327,128 $5,246,141 
teats $55,549,600 $15,745,404 
Sk ie 3,579,731 7,468,001 
ie ir nae $24.75 $36.29 
—Per Share— —Per Share— 
Earned Paid Earned Paid 
. . 86.04 *$3.50 $5.40 *$3.75 
aie Fe. . 6.65 *4.50 5.07 3.00 
bE kerate 7.29 *5.00 5.03 13.50 
Wee 5. ase 7.74 5.00 5.45 *5.00 
See ae 6.48 +5.00 16.50 *5.00 
cmap pes POR: $6.84 $4.60 $5.49 $4.05 
High Low High Low 
Seen ek Pe 123% 97% 7434 56 
Deby apa 143 80 7434 44 
wena dh ek 104 60 
i gtete Wd ora 15.2 9.0 
Ret res as 4.8% 8.3% 


tPartially estimated. 
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Back Dividend Rail Preferreds 














EW developments in railroad con- 

solidation direct attention to five 

preferred stocks of railroad com- 
panies, all of which carry substantial 
accumulations of unpaid back dividends. 
All of these stocks have interesting 
speculative possibilities; these situations 
are reviewed below in the light of recent 
developments which are of significance 
in connection with their probable future 
status. 


4 Cuicaco & Eastern Itiinors 6 per 
cent cumulative preferred stock does 
not appear attractive on current earn- 
ings or those of recent years, even when 
due allowance is made for exceptionally 
heavy write-offs for obsolete equipment. 
However, the consolidation prospects of 
the road are such as would warrant a 
definitely constructive attitude toward 
the stock as a speculation for those 
who are willing to exercise patience. 
While all of the eastern trunk lines 
reach St. Louis as well as Chicago from 
eastern points, none of these lines has a 
direct Chicago-St. Louis route, and all 
of them are desirous of obtaining such a 
route. The Chicago & Eastern Illinois 
has a good freight route from Chicago 
to St. Louis, as well as lines in eastern 
and southern Illinois and Indiana, con- 
necting with the Southern Railway 
system (Mobile & Ohio), the Louisville 
& Nashville, and other important roads. 

The Interstate Commerce Commis- 
sion’s consolidation plan assigns the 
Chicago & Eastern [Illinois and the 
Mobile & Ohio to the Chicago & North 
Western to form a new Chicago-to-the- 
Gulf route. This proposal is probably 
the most fanciful one included in the 
plan, and there is little lik-lihood that it 
will ever materialize, as the plan must 
be regarded as tentative and subject to 
sweeping revision. The fact remains 
that the eastern trunk lines are anxious 
to aequire a good Chicago-St. Louis 
route, and one of them will, in all proba- 
bility, finally emerge as the owner of the 
Chicago & Eastern Illinois. Which one 
it will be can not be predicted definitely 
but, particularly since the Pennroad 
Corporation would be a _ convenient 
medium through which acquisition of a 
large block of the stock might be effected, 


4 4 4 New developments in railroad consolidation direct atten. 
tion to the preferred stocks of several railway companies upon 
which no dividends were paid in a number of past years, with the 
result that these issues carry substantial dividend accumulations 


at the present time; 


4 4 4 The provisions of the Interstate Commerce Commission’s 
consolidation plan have a bearing upon the speculative status of 
some of these situations, for insofar as this plan is practical, jt 
will probably result in steps leading to the consumation of mergers; 


4 4 4 All of the five stocks discussed below have interesting specu- 
lative possibilities; these situations are reviewed in the light not 
only of the Interstate Commerce Commission’s consolidation plan, 
but also of a number of other recent developments of significance, 
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it would not be surprising if the Pennsyl- 
vania should eventually be revealed as 
having at least indirect control of the 
Chicago & Eastern Illinois. 

As the final and definite consolidation 
of this road with one of the larger sys- 
tems may not take place until several 
years have passed, the preferred stock 
can be recommended only to patient 
holders. However, the issue should 
prove to be a profitable commitment for 
this type of holder. It is currently selling 
for approximately the per share dividend 
accumulation, $36. 


4 Denver & Rio GRANDE WESTERN 
preferred is another issue which can be 
recommended to those investors who are 
willing to exercise a great deal of patience 
with their holdings. In this situation, 
the 25 per cent interest accumulation 
on the 5 per cent general mortgage bonds 
will continue to be a barrier to dividend 
payments until the bonds mature in 1955 
unless the issue is called or the interest 
accumulation liquidated at an earlier 
date. In view of the fact that the 
Missouri Pacific and the Western Pacific 
jointly own all of the road’s common 
stock, it appears improbable that these 
interests would be willing to forego 
dividend payments (which would be 
justified by earnings) until 1955. A 
clause in the bond indenture permits 
redemption of the bonds at 105 without 
payment of the 25 per cent accumulation. 
If the road adopts this course, there will 
certainly be litigation to compel the pay- 
ment of the accumulation, and to pre- 
vent the payment of dividends on the 
stocks, the outcome of which would be 
entirely conjectural. A court of equity 
might possibly set aside the terms of the 
indenture as working an obvious in- 
justice, but this result is by no means 
assured. It will consequently be seen 
that payment of dividends on the pre- 
ferred stock might be delayed for a 
period of years, and probably will be, 
no matter what course the road follows 
in regard to the bond interest accumula- 
tion. Even cash payment of the lat- 
ter might be spread over five years or 
more. ; 
However, when dividends are insti- 
tuted on the preferred stock, it will, of 


course, be selling considerably higher 
than current levels around 60. In the 
meantime, the back dividend accumula- 
tion, which will amount to $36 per share 
on February 1, 1930, is increasing, and 
earnings continue to show ample coverage 
of the annual dividend requirements of $6 
per share of preferred. In 1928, earnings 
amounted to $11.88 per share of preferred 
stock; 1929 earnings will probably be 
reported at better than $20 per share of 
this issue, and the outlook for the future 
is favorably defined. Denver & Rio 
Grande Western is assigned to the 
Missouri Pacific system in the Commis- 
sion’s plan. While this alignment may 
not materialize, it is not to be regarded 
as an entirely illogical allocation. If the 
Missouri Pacific is not interested, the 
Denver & Rio Grande has other merger 
possibilities. 


4 Guir, Mose & Nortuern 6 per 
cent cumulative preferred is another 
stock which is moderately attractive 
both on current earnings and merger 
prospects, but unlike the two stocks 
discussed above, also offers very satis- 
factory income return at current prices 
around 94. Regular payment of divi- 
dends on this issue was resumed in 
April, 1928. Remaining unpaid back 
dividends amount to $16.50 per share. 


.The road’s earning power should be 


sufficient to warrant continuance of pay- 
ment of regular dividends and occasional 
extra distributions on account of arrears. 
The main disadvantage of this stock is 
the rather thin market, transactions being 
relatively infrequent. 

The Commission’s plan includes Gulf, 
Mobile & Northern in the Atlantic Coast 
Line’s system. This is a logical alloca- 
tion, and will probably materialize. 


4 Missourr Paciric 5, per cent cumu- 
lative convertible preferred is one of the 
most interesting semi-speculative issues 
among the railroad shares. Regular pay- 
ment of dividends on this stock was 
begun in December, 1928, and a special 
declaration of 114 per cent on account of 
arrears was also made in that month. 
Another special dividend of the same 
amount in December, 1929, reduced the 
(Please turn to page 19) 
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These reviews were written immediately preceding closing time of this issue 
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idioms Tel. & Tel. 4 ee Aq%? 


Company’s subsidiary, Western Electric, 
plans to spend about $100,000,000 during 
the current year. Sales for 1929 were in 
excess of $400,000,000 as compared with 
$287,000,000 for the preceding year, 
and set a new high record. Company 
began the current year with the largest 
number of orders on its books in its his- 
tory of sixty years, and management 
expects that 1930 sales will exceed even 
those of 1929. 


American Tobacco 4 et A. 


Expectation is that net income for 1929 
will approximate $11.50 per share. It is 
reported that sales of ‘“‘Lucky Strikes” 
established a 40 per cent gain last year 
over 1928 levels. Assuming maintain- 
ance of present wholesale prices and a 
continuation of recent sales gains, it 
appears probable that company can show 
1930 earnings in the neighborhood of $18 
per share. 


American Woolen 4 “> 


New England sources report that no 
fundamental change for the better face 
American Woolen, and that 1929 results 
after depreciation will show a loss of 
around 414 to 5 million dollars. Tariff 
bill now under consideration will prove of 
no benefit, and in its present form will 
actually entail additional burdens for the 
manufacturers. 


Brunswick Terminal 4 7 


Recent activity in company’s common 
stock followed reports that Brunswick’s 
subsidiary, American Minerals, has begun 
shipments of manganese. This ore is 
being extracted by a new low cost method, 
and indications are that company can 
develop an earning power of $4 to $5 per 
share in a year or two. At current levels 
the issue appears to have long pull specu- 
lative possibilities. 


Endicott Johnson 4 “B” 


Although earnings reported for the first 
half of 1929 amounted to only 16 cents 
per share of common, as compared with 
$3.16 in same period of 1928, improve- 
ment registered in last half of the year is 
reported to have been substantial enough 
to assure coverage of present dividend 
requirements. Common shares are on a 
$5 annual basis. Sales volume is ex- 
pected to show an increase for 1929, and 
declining prices resulting in inventory 
write-offs have been the company’s 
cause of difficulty. Small earnings report 
for the first half of the year were due large- 
ly to this factor, and inventories are 
understood to have been written down an 
additional $5,000,000 to about $16,000,- 
000, the smallest for many years. 
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HIGHS vs. LOWS 


A clear indication of the general 
character of activity in the stock 
market recently is given by a day- 
to-day compilation of the number of 
issues making new high prices and 
new low prices on the New York 
Stock Exchange. 








DATE, 1930 HIGHS LOWS 
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Erie 4 — 


It is understood that the Van Sweringen 
interests are going ahead with their plans 
to merge this road with the Chesapeake 
& Ohio and a prerequisite of the con- 
summation of such a step would probably 
be the segregation of Erie’s coal proper- 
ties. Recent strength in Erie common 
appears to reflect expectation that com- 
mon stockholders will handsomely benefit 
by a distribution of the coal assets. 


Fox Film Cl. A4 > 


Formation of the Fox Securities Corpora- 
tion has been accomplished for the pur- 
pose of offering $35,000,000 three year 
7 per cent notes to theatre owners and 
other associates of Fox Film. This step 
is being taken, of course, in an effort to 
help solve the company’s problem of 
providing for $91,000,000 maturing obli- 
gations. Although Henry Ford was suc- 
cessful a number of years ago in securing 
much needed funds from his dealers, it 
remains to be seen whether or not Fox 
will be able to follow the same plan. 


General Motors 4 “— 


Sales by dealers to consumers for Decem- 
ber amounted to 48,253 cars an increase 
of 44 per cent over sales of 33,442 cars in 
the same month of 1928. Total sales for 
last year were 1,860,403 cars, a slight gain 
over the 1,842,443 units sold in 1928. 


Grand Union 4 = 


Store sales of Grand Union Company, 
excluding jobbing sales, for 1929 totaled 
$33,394,799, compared with $27,887,550 


in 1928, an increase of $5,507,249, or 
19.7 per cent. Total sales, including 
jobbing sales, for the year were $36,- 
970,485, compared with $32,348,630 for 
1928, an increase of $4,621,855, or 14.3 
per cent. Company’s common stock 
continues to have attractive long pull 
speculative possibilities. 


Kolster Radio 4 “p” 


Steps have been taken to place Kolster 
Radio in receivership. Move was in- 
stigated by a stockholder, who alleges 
that its balance sheet valuation of over 
$7,000,000 assigned patent rights is 
largely fictitious. Much promise was 
held out for company’s ‘‘wired radio” 
some time ago, but little in the way of 
profits has been realized from this inven- 
tion. 


Montgomery Ward 4 A” 


Following further weakness in company’s 
common stock Chairman Strawn stated 
that 1929 earnings amply covered divi- 
dends and that the company is in the 
strongest financial position it has ever 
enjoyed. Company’s annual report show- 
ing actual figures is expected to be re- 
leased this week. That present condi- 
tions are not comparable to those of 
1921 is shown by the fact that at the 
beginning of that year Montgomery 
Ward’s inventory stood at $68,523,000 
and sales for the year amounted to 
$30,283,000 a ratio of inventory to sales 
of 44.2 per cent. At the beginning of 
1929 inventory was $59,763,000, while 
sales for last year reached $291,531,000, a 
ratio of only 20.5 per cent. In other 
words, last year the company probably 
turned over its inventory about five 
times whereas in 1921 inventory turn- 
over was little better than two times. 
Holders of the common stock are war- 
ranted in retention for long pull. 


National Dairy Products4 “A” 


Lower prices for National Dairy Products 
and Borden issues are attributable to the 
fact that cream and butter prices have de- 
clined sharply. However, both companies 
are reported to be in excellent inventory 
positions, and that write-offs necessary at 
the end of the year because of this de- 
velopment were almost negligible. Ane 
ticipated 1929 earnings for National Dairy 
are around $5 per share, while Borden is 
expected to show about $5.50. 
(Please turn to page 33) 








RATING CHANGES 


Subscribers should revise ratings according to the following changes in order to 


bring their Financia Wortp Appraisal ratings up to date. 


are also given. 


Reasons for changes 


Zenith Radio......... CtoD Overproduction compels omission of dividends. 


National Distillers... . 


CtoB Inaugurates dividends 
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HE $150,000,000 issue of American 

Telephone & Telegraph thirty-five- 

year 5 per cent debentures, the most 
important flotation since 1928, was the 
focus of attention in bond market circles 
last week. If the success of this offering is 
any criterion, the 1930 bond market has 
begun most auspiciously. However, the 
suecess of the issue was assured before 
the books were opened, as it was priced 
about four points below recently prevail- 
ing levels for a comparable American 
Tel. & Tel. issue on the New York Stock 
Exchange, and the offering syndicate 
included nine of the largest and strongest 
investment banking houses in New York. 
The facts that the syndicate books were 
closed within the first hour of the formal 
offering and that the new issue, floated 
at 9914, quickly advanced to 100 7-8 in 
initial trading on the New York,Stock 
Exchange, may not be entirely lacking in 
significance. 

A similar issue of Telephone bonds in 
the autumn of 1923, when stocks were 
weak and the bond market showed some 
signs of a turn for the better after a year 
of uncertain wavering, marked the be- 
ginning of a sustained rise in bond prices. 
Then, as now, the offering was generally 
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{nterpreted as concrete evidence of the 
belief of the country’s leading investment 
bankers that fundamental conditions 
affecting the bond market were sound and 
the outlook promising. While the anal- 
ogy can not be carried to the length of a 
prediction that we are now witnessing the 
beginning of a four-year ‘‘bull market” 
in bonds such as followed the 1923 
offering, bond market prospects are cer- 
tainly favorable, and those investors who 
have purchased part of this issue of 
Telephone debentures at the offering 
price will no doubt have several points 
profit by the end of the year. As the 
bonds are callable at 110 until August 1, 
1961, and at par thereafter until the 1965 
maturity, the debentures might show 
substantial appreciation in a_ strong 
bond market. 

As the Bell Telephone System budget 
provides for the expenditure of $700,- 
000,000 in 1930, the $150,000,000 deben- 
ture issue is only a part of the financing 
program of the current year. Conversion 
of a large part of the $219,000,000 con- 
vertible 414s, 1939, outstanding on Jan- 
uary 1, 1930, is expected to provide a sub- 
stantial part of the cash needed. The 
conversion options became operative on 


the first of the year; that which entitle 
holders to receive one share of stock for 
each $100 face amount of bonds sur 
rendered paying the difference between 
the prevailing conversion price and $10 
($80 in 1930), is the more attractive one 
and will doubtless be universally fol- 
lowed. In the first week of 1930 about 
$20,000,000 principal amount of the 41s, 
1939, were converted, resulting in the 
payment of $16,000,000 cash to the com- 
pany. Assuming that the addition 
cash paid by bondholders in converting 
under this option has a value of 51% pa 
cent per annum, there is practically m 
difference in income return if the con- 
version is effected or the bonds held. 
However, since an offering of rights is 
expected later in the year, and since the 
conversion price advances to $190 in 1931, 
large amounts of the bonds will no doubt 
be converted in 1930. Either a rights 
offering or another bond issue will bk 
necessary in the financial program of the 
company this year, and it is expected that 
tradition will be followed and rights 
offered. The bond indenture provide 
that conversion prices will be adjusted in 
the event of a stock issue but the rights 
(Please turn to page 22) 








NEW BOND OFFERING FOR THE WEEK 


(New offerings aggregating less 
than $1,000,000 are not included) 
Name of Issue 
American Tel. & Tel. Co 
Associated Telephone Utilities Co 
Butiter Brothers 


Edison Electric Illuminating Co. of Boston. 
First Trust Joint Stock Land Bank of Chicago. 43 MOG. cass dione ashe See oer 1959 


Mount Vernon, N. Y., City of 
New Brunswick, Province of 
Puget Sound Power & Light Co 
Seattle Times Co 

Tennessee, State of 

Trenton, N. J., City of 


BONDS CALLED THIS WEEK 


(Except in cases of entire issues called amounts 
called for less than $10,000 are not included) 


Name of Issue 
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Credit Consortium for Public Works of Italy. —. > Te, **A,” 3987, & Ze, “BB,” 1047 


Laguna-Maywood Land Cor 

National Capital Mortgage 

Natural Gas Producing Co. a Pa 

Peerless. Insulated Pf & Cable Co 
; Prettyman (J. F.) 

Realty ao RR Inc 

Sherman & Sherman 


Woman’s Athletic Club of San Francisco 


Sar ee eet ae 1931-35 
gtd. frst mtge. 6% certifs 


Amount 
- Offered 


$150,000,000 


7,500,000 
30,000,000 


Price Yield 
Date or Basis % 


& A. 99% 54 
N. 99 5.00 

: 99.41-92.50 5.30-5.15 
‘ 98 3% 5 


Interest 


29,050,000 
2,432,000 
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Rouis Guenther 


In ruling that an 8 per cent return was a 
Baltimore fair compensation for the United Railways & 
Utility Electric Company of Baltimore, the United 
Decision States Supreme Court did not depart from 

the precedents which it set in similar cases 
upon which it has had to pass. In fixing upon this rate 
the court upholds the methods most generally employed 
by utilities, that of providing for depreciation out of net 
earnings. 

This decision is of vital importance to investors in 
utility securities since the highest legal tribunal in the 
country assures them protection from the confiscation 
which would be involved where a community insisted 
upon fixing a rate which would not only prevent a fair 
return upon property value, but which would also tend to 
impair the efficiency of the company as a public servant. 

In reflecting the court’s idea of a proper base, the 
decision is also of great importance to the railroads. This 
question remains undecided in the case of the rails, who 
have strenuously demurred from the values placed upon 
their properties by the Interstate Commerce Commission 
which, in most instances, is a compromise between the 
original cost and present replacement value. 

In this Baltimore case the Supreme Court is very 
explicit in its opinion declaring that it is a settled rule that 
the rate base should be present value and that it would 
be wholly illogical to adopt a different ruling for de- 
preciation. 

If this is the settled legal position then our railroads will 
be legally entitled to base their rate structure on the same 
principle which, of course, would lead to a much higher 
evaluation than so far allowed under the La Follette 
appraisals. That would mean the right to greater earnings 
before the “recapture”’ clause could become effective. 
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For years the Stock Exchange has strenuously 
Exchange’s carried on a campaign designed to convince 
Point of — the American investing public how earnestly 
View it is engaged in establishing the highest 
ethics in the financial transactions which 
flows through its facilities by the hundreds of billions of 
dollars annually. In fact, its attitude in this respect has 
been quite militant under the régime of President Sim- 
mons as well as his predecessor, Cromwell, and a great 
deal has been accomplished through its power in the 
curtailment of fraud. 

Recently, this attitude quite properly raised the ques- 
tion as to its position toward certain developments which 
reflect upon the integrity of the management of certain 
companies. As the securities involved are listed on the 
New York Stock Exchange, they come under the juris- 
diction of that organization. The outstanding instance is 
United Cigar stores, wherein a readjustment in reported 


earnings has been made by the new management, chang- 
ing a surplus of more than $25,000,000 into a deficit. 

The Stock Exchange does not intend to make an inquiry 
into this situation, though the State Attorney General’s 
office considers it serious enough to investigate to de- 
termine if the state’s securities law has been violated. 
The Stock Exchange contends that such a probe is out- 
side of its province and, furthermore, all that it could lead 
to would be a decision to strike the stock off its list, which 
would prove more injurious to the stockholders than 
beneficial. The later view is undoubtedly right since it 
is something of the past, and in which the new manage- 
ment is in no way responsible. 

Yet it would seem that as a matter of future safeguard 
the Exchange could evolve some policing methods which 
could restrain unethical transactions over its floor, that 
have a tendency of undermining public confidence. 
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In the development of American business life 
Edward Edward William Bok contributed a decided 
William impetus. He was among the pioneers who 


Bok clearly foresaw the potent power of intelligent 

advertising for increasing the outlets for our 
commercial products and though he retired from his edi- 
torial activities many years ago, he never lost sight of its 
importance. He placed a large fund in charge of Harvard 
University, to provide for annual prizes for the best sug- 
gestions and examples of the several important branches 
of the advertising art. 

Bok will be best remembered by the business world for 
his achievements in this domain of usefulness. As a 
Dutch immigrant lad he early sensed the value of making 
one’s ability publicly known, and that in a larger sense, is 
what advertising does for anything which the populace 
can use to its advantage. <r 

Yet Bok was more than an outstanding advocate of the 
trenchant advertising which has accomplished so much 
for American commerce. He was equally as great as an 
editor, author and humanitarian. 

His greatest heritage to the youth of our land is his 
biography of his own life, “The Americanization of 
Edward Bok,” which so interestingly and _ graphically 
portrays his struggles and the achievements that took him 
so far in life as to become a national character and inspiring 
example of the possibilities for fame and fortune which 
are within the reach of every ambitious lad whether he 
comes from native or alien stock. 

Pondering over a creed to which he clung as a formative 
principle for molding his life—“wherever your lives may 
be, make you the world a bit more beautiful and better 
because you have lived in it”—we can readily realize why 
the world was better for his living in it, and what a void 
he leaves in departing from it. 
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Attractive Copper Stocks 


4 4 4 It is becoming increasingly evident that producers will be 
able to maintain 18 cent copper through the present period of 
slack buying. Some large orders have been placed recently and 





ITH producers holding firm in 

their intention to maintain copper 

at 18 cents a pound and preparing 
to curtail production further if necessary, 
it is becoming more apparent that there 
will be no price recession during the 
coming few months at least. Construc- 
tion plans in the electrical equipment 
and public utility fields point to a main- 
tenance of, or a small increase in, con- 
sumption of copper in these industries 
which should offset any probable decline 
in other directions and result in copper 
production in 1930 not far from the 1929 
total. 

The present market prices for copper 
securities, in relation to the yields afforded 
and to per share earning power as dis- 
cussed in detail in the December 25, 
1929, issue of THe Frnanctat Wor.Lp, 
indicate attractive long term opportuni- 
ties in this group. Without intending 
to imply that other copper companies 
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better buying is in prospect; 


4 4 4 Predicated upon a business recession of only moderate 
proportions as now indicated, consumption of copper in 1930 will 
compare not unfavorably with last year and copper companies 


will show good profits; 


4 4 4 At current levels this group is discounting worse con- 
ditions than are likely to be witnessed, and offers well protected 
and exceptionally high yields. Brief analyses of three of the more 
promising situations are presented herewith. 


By C. C. BAILEY 
Editorial Staff, THE Financia WorLp 


do not possess attractiveness we have 
selected three of the most important 
units for brief analysis at this time. For 
general investment purposes we recom- 
mend Anaconda and Cerro de Pasco as 
among the soundest situations, and for 
more’ speculative purposes suggest 
Granby. 


4 Anaconpa is the most important 
factor in the non-ferrous metal industry. 
The wide-spread ramifications of its 
operations give it a strength and stability 
not found in the strictly mining com- 
panies, and place it in a position in its 
field somewhat analagous to that of 
United States Steel in the iron and steel 
industry. In addition to conducting the 
largest copper fabricating business the 
company controls several important min- 
ing subsidiaries and has large copper 
production from directly owned mines. 
More than 90 per cent of Chile, and 
probably an equally large percentage of 
Andes and Greene Cananea, are held in 
addition to a substantial minority in- 
terest in Inspiration. 

Control of these large properties insures 
a long life in the production department 
and Anaconda is faced with no near term 
problem on account of depletion of 
resources. 

Refinancing through rights early last 
year has resulted in the elimination of 
funded debt with the exception of a small 
guaranteed issue of a subsidiary amount- 
ing to only $2,202,000. Capital stock 
outstanding totals more than 8,800,000 
shares of $50 par value, which receives 
dividends at a $7 annual rate and on 
which earnings of close to $11 are ex- 
pected to be reported for 1929. Outlook 
for 1930 is for continuance of present 
earning power, and at current levels 
around 75 the issue affords a yield of 


about 9.3 per cent and sells at a ratio of | 


market price to earnings of about 6.8 to 1. 


4 Cerro DE Pasco is generally recog- 
nized as the lowest cost producer in the 
world, having an estimated cost of around 
4 cents a pound, after crediting silver 
and gold revenues. A moderate propor- 
tion of the revenues are derived from 
treating ores from other mines in the 
district and it is therefore impossible to 





figure an exact cost of production for the 
company’s copper. Although official 
figures for ore reserves are not available 
the company owns extensive mineralized 
properties in Peru on which mining 
operations have been conducted for 
several hundred years, and the $15,000,- 
000 construction program now under 
way indicates no uncertainty as to the 
life of the properties. Profits in 1928 
before bookkeeping charges were slightly 
more than $9 a share, and the higher 
prices of copper for 1929 would indicate 
close to $12 a share for that year. Con- 
ditions in 1930 should prove generally 
favorable, although continuance of pres- 
ent depressed silver prices would reduce 
net by about $1.50 a share. A strong 
financial condition is habitually main- 
tained and the current $6 dividend rate 
(Please turn to page 20) 
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acts 
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thoughts 
ep 
leaders 


new 
movie 
star 


ON THE occasion of the sixtieth anni- 
versary of the founding of the Stand- 
ard Oil Company, the movie men induced 
John D. Rockefeller to emerge from his 
retirement at Ormond Beach, Florida, 
long enough to pose and read the con- 
‘gratulatory letter 
which he had sent 
to the oil men at 
Cleveland assem- 
bled to celebrate 
the founding. The 
talkies have added 
to their aggrega- 
tion of stars one 
whose fame is 
world wide, a ce- 
i lebrity who cost 
them nothing and 
= who undoubtedly 
added considerable 
to their box office 
receipts. Such is 
the power of publicity and the weakness 
of man’s vanity. Judging from the size 
of the audiences, the public eagerly took 
advantage of the opportunity of seeing the 
man who was described by the film as 
giving away more than $600,000,000 to 
charity during his lifetime, a Croesus 
whose wealth exceeded that of any other 
man in the entire world’s history. De- 
spite his advanced age the new star 
acquitted himself as creditably as any 
of the headliners. His voice was clear 
and his bearing indicated that the oil 
nonogenarian was in good physical condi- 
tion. John D. seemed to enjoy the experi- 
ence as much as the millions to whom he 
talked welcomed listening to him. 
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he 
whitewashes : 
trusts 


YWuHlle the panic lasted few escaped 

being held culpable for being directly 
and solely responsible for it. The invest- 
ment trusts did not escape their share of 
the blame in the general censure that pre- 
vailed. Now that a calmer state of mind 
exists a more judicial reasoning is applied 
in ascertaining the causes. No less im- 
portant authority than Leland Rex 
Robinson, the author of the outstanding 
work on investment trusts and their 
functions, holds that these institutions 
had no part in the break. If anything, 
they proved a bolster to the crash which 
would have been much more disastrous 
if they had not purchased securities, as so 
many did, but their modest resources com- 
pared with the extent of the decline could 
not make themselves felt, That the bulk 
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of our investment trusts did not liquidate 
is borne out by the portfolios which they 
are now publishing and which in many 
instances indicate that they sustained a 
considerable 'oss in the paper values of 
their holdings. Where the public erred 
in connection with investment trusts is 
that it eredited them with a supernatural 
power, an unlimited purchasing power 
which could break the force of any 
decline. That could have been their 
ambition but they did not have a big 
enough purse to back it up. However, 
they still remain an important buying 
power in the market. 
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good 
position 
open 


Y THIS time Jackson E. Reynolds and 
MelvinA. Traylorarein Baden Baden, 
busily employed in whipping into work- 
ing shape the Bank of International 
Settlements, which is to be the financial 
machine to carry out the Young Plan. 
The preliminary 
details already 
have been decided 
upon. The most 
important step 
remaining is to find 
a suitable head for 
the institution, a 
man of world wide 
vision and equally 
comprehensive 
banking  experi- 
ence. The de- 
mand for that ex- 
ecutive centers on 
an American. The 


a : Jackson E. Reynolds 
position is a good 


| one. The salary undoubtedly will be in 


accord with the importance of the job. 
But the applicants are few, or at least no 
scramble among American bankers for this 
berth is to be noticed. Our prominent 
bankers are reluctant to leave the country 
for any extended stay. They like our 
climate too well, and the opportunities 
existing here for constructive banking also 
should not be overlooked. If an American 
should finally be decided upon, he may 
have to be drafted into service by request 
from Washington, on the ground that it is 
important to the country that the inter- 
national bank gets started right, since it 
will mean so much for our export business. 
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welehers 
not 
wanted 


F SOME speculators have felt that they 

were manhandled by their brokers in 
demands for margins, and there were a 
considerable number of such discontented 
traders, the brokers, on the other hand, 
feel that their confidence has been abused 
by clients who welched on them and 
forced the brokers to carry the bag, at a 
tremendous loss. This inference can be 
drawn from a recent announcement that 
through an interchange of information 
the Association of Stock Exchange Firms 
plans to eliminate undesirable clients. 
This would be. a good step if it were 
carried out for any one who cannot afford 
to assume the risks attached to such 
operations has no business speculating. 
But the chances are that this resolution 
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That “bigger 
and better’’ slogan! 


THIS IS NO MERGER - MAN - 
AGED BUSINESS .. . this old-fash- 
ioned, MUTUAL Building § and 
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CALIFORNIA .. nor have we any 
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the current assumption . . that to 
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will be forgotten when speculative ac- 
tivity once more is aroused, for the over- 
head expenses of a modern brokerage 
business are so high that the firms are 
under pressure to get all the business 
they can, irrespective of its character. 
Until that necessity is changed the light- 
waisted speculator will experience no 
difficulty finding brokerage concerns to 
handle his business. He will find 
plenty of ‘‘Weleome”’ signs beckoning 


to him. 
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on 
their 
heads 


THE opinion of K. R. Kingsbury, pres- 
ident of the Standard Oil Company 
of California, the oil industry is standing 
on its head, not knowing which way to 
tumble without incurring the displeasure 
of Uncle Sam. Acting upon the approval 
of the Federal 
Trade Commis- 
sion, a code of 
ethics was estab- 
lished by which 
it was hoped that 
the overproduc- 
tion problem 
which was doing 
so much harm to 
the industry could 
be checked. Now 
the legality of this 
code is being at- 
tacked by the ss 
Department of K. R. Kingsbury 
Justice, which is 
conducting an investigation to see if the 
Clayton Act has been violated. This is 
rather a dual position for the Government 
to occupy and the oil men are inclined to 
resent it. They can hardly be blamed 
for their attitude. It is about time that 
the different departments of the Govern- 
ment co-ordinate their functions so that 
they properly co-operate with each other 
in constructive administration instead of 
stepping on each others’ toes. It is 
rather a ludicrous proceeding to find one 
arm of the Government blocking the 
other as is the case of the oil industry. 
One says go ahead and the other says 
youcan not. Too much bureaucracy ap- 
parently is the fault. We could stand 
less of it. 
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gold’s 
backward 
stride 


PROFESSOR IRVING FISHERof Yale | 
detects a menace in the failure of the | 
world’s supply of gold to keep pace with the | 


Progress of lusty business. The profound 
mind of this sage economist fears that this 
condition may bring about a violent re- 
adjustment of our credit base. Yet his 
conclusion has not aroused the appre- 
hension which would be expected from 
80 grave a danger if it actually existed. 
Gold is the accepted base of credit by the 
greater part of the world. Copper or 
ron could be if we wanted it. If gold 
should fail us, as the deep thinking pro- 
fessor fears, the world would still find 
Some other credit base to take its place. 
Hence the lack of fear which that possi- 
bility arouses. In the past the Professor 

discovered that some other of his 

(Please turn to page 27) 
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Is New Construction Reviving? 


4 4 4 New construction activities have been seriously hampered by 
the abnormally high money rates which have prevailed for nearly 
two years. Lower interest rates would mean greater ease in securing 


mortgage money; 


4 4 4 While interest rates appear definitely to be pointed toward 
levels even lower than now being witnessed, what is the probable 
demand for new space? Any revival in building activity would be 
of material benefit to a number of companies whose shares are listed 
on the New York Stock Exchange. 


prevailing for more than a year 

past have had a very adverse 
effect upon new construction activities. 
Although interest rates appear definitely 
to be pointed toward even lower levels 
than those now being witnessed, is there 
an actual demand for new building, or is 
the country largely over built? If the 
former is the case, what companies should 
benefit most from the revival? 

So far as probable demand for new 
space is concerned, it is common knowl- 
edge that a number of economists are of 
the opinion that the country is very much 
over built, not only in the case of dwell- 
ings, but also in the case of industrial 


ans a ore high money rates 


space. Trade authorities, however, hold’ 


the view that available non-residential 
buildings are not sufficient to fill require- 
ments for the current year, and these 
executives are laying their plans accord- 
ingly. In the case of residential building, 
there is undoubtedly an over built con- 
dition prevailing in a number of sec- 
tions of the country, but this situation 
is by no means general. Accepting the 
figures of the F. W. Dodge Corporation, 
residential building this year should 
amount to about 2% billion dollars; 
while this figure is considerably under 
the 1925-1928 average for this class, it 
represents an 18 per cent gain over that 
of 1929. 


EFFECT OF MONEY RATES 











The most important single factor in- 
fluencing new construction is the price 
demanded for borrowed funds. Com- 
parison of statistics covering a number 
of years reveals the fact that the trend 
of interest rates on four to six months 
commercial paper provides an accurate 
indication as to the future volume of new 
construction. Rates on this type of 
paper are now around 44 per cent to 
434 per cent, which are in sharp contrast 
with the 7% per cent level prevailing a 
year ago. The activity of virtually all 
industries is influenced by the cost of 
money, but this factor appears to exert 
its influence in less time upon construc- 
tion activity than upon other general 
classifications. The reason that interest 
rates are of primary importance is, of 
course, that the large bulk of building is 
financed by means of mortgages or bond 
issues. 

While it will require the early months 
of 1930 to clear away the obstacles still 
existing in the mortgage money market, 
indications are that this type of credit 
will approach entirely satisfactory levels 
not later than the middle of the year and 
probably earlier than that time. 

Expenditures for new construction last 


year amounted to approximately $7,800, 
000,000, including projects of all kinds, 
Just what increase the current year will 
record over that figure depends largely 
upon the rapidity of decline of money 
rates. A minimum of at least 5 per cent 
is expected, however, and if conditions 
develop according to present indications 
a gain of about 10 per cent, or nearly 
eight hundred million dollars, appears 
reasonable. 








RECOMMENDATIONS 





Of the companies which are in a 
position to benefit from this indicated 
revival in new construction, United 
States Realty & Improvement common 
stock appears attractive at current 
prices. In addition to owning a large 
amount of real estate in New York and 
other localities which is carried at a 
depreciated value of $73,577,000, the 
company controls the George A. Fuller 
Company and subsidiaries. The latter 
operate in practically the entire eastern 
part of the United States, and is one of 
the most important construction organi- 
zations in the country. U. S. Realty’s 
total income for the fiscal year ended 
April 30, 1929, amounted to $7,409,000, 
of which $4,897,000, or 66 per cent came 
from the Fuller organization and subsi- 
diaries. The remaining $2,512,000 repre- 
sented income from real estate operations. 
Net earnings of $5,666,000 for the period 
were equal to $7.73 per share of average 
amount of capital stock outstanding, or 
$5.70 per share based on capitalization 
at the end of the year. Net income for 
the six months ended October 31, 1929, 
amounted to $2,761,000. Recent reports 
indicate that results for the current 
fiscal year will exceed those for the 
preceding 12 months’ period, and 
should approximate $6.50 per share. At 
current prices the capital stock (there is 
no preferred) is selling for less than ten 
times that figure and also for less than 
the $64 per share book value at the end 
of last April. With indications pointing 
to an even greater volume of business 1 
coming months, earnings for the April, 
1931, fiscal year should set still another 
new high record. 

Present $5 annual dividend rate ap- 
pears reasonably secure, and at current 
levels yields slightly more than 8 pe 
cent, a very satisfactory return for a2 
issue of thischaracter and which has attrac 
tive long pull speculative possibilities. 

Other beneficiaries of a revival in new 
construction are American Radiator 
Standard Sanitary and Otis Elevator, 
the common stocks of both of which 
appear reasonably attractive at present 
levels. 
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This advertisement appears as a matter of record only. 


$150,000,000 
American Telephone and Telegraph Company 


THIRTY-FIVE YEAR 5% GOLD DEBENTURES 


Dated February 1, 1930 Due February 1, 1965 





Issued under Indenture dated February 1, 1930, The First National Bank of the City of New York, Trustee 





Interest payable February 1 and August 1 in New York City 





Redeemable, at the option of the Company, as a whole but not in part, upon 60 days’ notice, on any interest date, 
at the following prices and accrued interest: on or prior to August 1, 1961, at 110%; thereafter, at 100%. 





Coupon Debentures in denominations of $1,000, $500 and $100, registerable as to principal. Registered Debentures in 
denominations of $1,000, $5,000 and $10,000. Coupon Debentures and registered Debentures, and the several 
denominations, interchangeable. 





Walter S. Gifford, Esq., President of the American Telephone and Telegraph Company, has furnished us with 
the following statement regarding this issue: 


PURPOSE This issue of Debentures will provide funds required by the Bell System for additions and 
OF ISSUE ' betterments and for other capital expenditures. 

ASSETS AND The assets of the American Telephone and Telegraph Company on September 30, 1929, after 
EQUITY deducting current liabilities, were carried on its books at more than $2,378 ,000,000. Investments 


(at cost) in its associated and affiliated companies amounted to $2,015,000,000 and in its tele- 
phone plant and equipment to $324,000,000. All the property of the Company is free from lien, except certain 
stocks and bonds pledged to secure approximately $80,000,000 Collateral Trust Bonds. After giving effect to the 
issue of these Debentures, the Company’s long term debt will be less than $670,000,000, whereas capital stock 
(including paid-up portions of stock payable in installments) will be in excess of $1,400,000,000 par value. Thus 
funded debt will comprise less than one-third of the Company’s total capital liabilities. 














EARNINGS The net earnings of the American Telephone and Telegraph Company available for interest, its 
eet charges and its net income during the five years ended December 31, 1928 were as 
ollows: 
Net Earnings Number of Times 
Years Ended Available Interest Interest 
December 31 for Interest Charges Net Income Was Earned 
1924 $107 619,362 $16,573,041 $ 91,046 321 6.4 
1925 129 ,036 ,334 21,631 ,288 107,405,046 5.9 
1926 138,931 ,387 21,940,986 116,990,401 6.3 
1927 *150,383 ,895 21,768,985 128,614,910 6.9 
1928 165,268,049 22,097 ,558 143,170,491 7.4 


*Does not include special non-recurring dividend of 847,938,865 received from Western Electric Company, Inc. 


During this five-year period, net earnings available for interest averaged more than 6% times interest charges. 
It is estimated that for the year 1929 net earnings available for interest were in excess of $193,000,000, or more than 
7 times the estimated interest charges during that year. 


DIVIDEND Dividends on the capital stock of the Company and of its predecessor have been paid at the 
RECORD rate of at least $7.50 per share in each of the past 48 years. Since 1921 the annual rate has been 
$9 per share. 


PROVISIONS In the Indenture under which these Debentures are to be issued, the Company is to covenant 
OF INDENTURE that it will not mortgage any of its telephone lines or plant unless it shall secure these Deben- 

tures by stocks or bonds of its telephone operating companies, and that it will not pledge 
(with certain exceptions and limitations to be set forth in said Indenture) any stocks or bonds of its telephone 
operating companies unless it shall either secure these Debentures by pledge of securities as abové stated, or 
secure them ratably with any other obligations secured by such pledge. In either case, the Company shall 
keep so pledged stocks or bonds of a value which shall be equal at all times to 133';% of the principal of the 
debt secured thereby. Any such collateral so to be pledged shall be similar in character to that required for the 
security of the Company’s 30- Year 5% Collateral Trust Gold Bonds due 1946. The provisions for valuation and 
substitution of stocks and bonds so pledged shall be similar to the corresponding provisions in respect of the 
collateral securing the above-mentioned 5% Bonds due 1946. 





THE ABOVE DEBENTURES ARE OFFERED FOR SUBSCRIPTION, SUBJECT TO THE CON- 
DITIONS STATED BELOW, AT 9914%%, LESS AN AMOUNT EQUAL TO INTEREST AT THE 
RATE OF 5% ON FACE AMOUNT FROM DATE OF PAYMENT TO FEBRUARY 1, 1930. 





Subscription books will be opened at the office of J. P. Morgan & Co. at 10 o’clock A. M., Monday, January 
13, 1930, and will be closed in their discretion. The right is reserved to reject any and all applications, and also, 
in any case..to award a smaller amount than applied for. All subscriptions will be received subject to the due issue 
of the Debenvures as planned, and to approval by counsel of the form and validity of the related documents and 
proceedings. 

The amounts due on allotments will be payable at the office of J. P. Morgan & Co., in New York funds to their 
order, and the date of payment (on or about January 28, 1930) will be stated in the notices of allotment. Temporary 
Debentures, erchangeable for definitive Debentures when received, are to be delivered. 





J. P. MORGAN & CO. KUHN, LOEB & Co. 
KIDDER, PEABODY & CO. 
FIRST NATIONAL BANK THE NATIONAL CITY COMPANY 
BANKERS COMPANY OF NEW YORK GUARANTY COMPANY OF NEW YORK 
HARRIS, FORBES & CO. LEE, HIGGINSON & CO. 


New York, January 13, 1930. 








fANvauny 22, 1930 
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BEAR MARKET! 


Most investors—in the later stages of a 
bull market, like last summer— influenced by 
the extreme optimism prevailing, fail to “ac- 
cept profits” and overstay the market, with 
disastrous results. 

Conversely, in the later stages of a bear 
market, many—influenced by the natural 
pessimism of such a period—become ex- 
tremely bearish and thus fail to recognize and 
take full advantage of the sound buying 
opportunities presented. 


WHAT NOW? 


Is increasing confidence, or continued 
caution, advisable? Is re-accumulation in 
progress on the part of those who did not 
“overstay” but sold, last summer? Are real 
opportunities available, RIGHT NOW? 

The current stock market is analyzed, from 
the above standpoint, specific recommendations 
given to aid in profiting from future develop- 
ments, in a NEW analysis, just released. 

Comes are available, FREE. Simply ask for 
Bulletin FWJR-18. 


American Institute of Finance 
260 Tremont Street, Boston, Mass. 











The Harvest | 


What it Means 
to YOU 


as an Investor 





BOND TALK, our 
quarterly publication, 
contains some pertinent and timely ar- 
ticles of interest to every investor. Afree 
copy will be gladly sent upon request. 


Ask for Bonn Tatxk F 


PWBrovrs SC. 


INCORPORATEO 
115 Broadway 60 State Street 


New York Established 1907 Boston 
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Gas, Electri 
leaders during 1930? 
e uring 

Do they still. lead in profit 

possibilities? 

This question is answered 
by Gage P. Wright in the current 
issue of The Business Economic 


Sate for complimentary copy. 
Gage P. it Pres. 
347Madton Ave NewYork NY 


Without obligation to me, mail me this 
week’sissue of the Digest. 














Name .cocecccesecs eeeces eeervesese 





Street eeceseceesesesesseeses 


City ccccccccccccecsesccccecece FW-169 


cise tiahesinsiabi nha abeb ener tinne oman 
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JAPAN LIFTS GOLD EMBARGO 


N JANUARY 11, 1930, Japan has 

returned to the gold standard with 
its currency quoted that day at 49.25 
cents, only a fraction below the parity of 
49.85 cents. Asin most of the belligerent 
countries during the war, gold coins dis- 
appeared from circulation in Japan in 
1914, and on December 9, 1917, the 
country was forced to establish an em- 
bargo on gold exports. Three major 
economic disasters delayed the resump- 
tion of gold payments for the twelve 
years following the end of the war, the 
post-war slump in 1920, the earthquake 
of 1923 and the panic in 1927, when about 
thirty-seven banks failed. 

In order to stalemate the activities of 
the international exchange speculators, 
and following the example set by Great 
Britain and several other European coun- 
tries at the time they undertook the 
stabilization of their currencies, the Jap- 
anese government, through its fiscal 
agent, the Yokohama Specie Bank, ar- 
ranged for a credit of $50,000,000 with a 
group of London and New York bankers 
last November. As was the case in 
England, this credit will probably never 
be used. 


According to official statements, the 
Bank of Japan’s gold reserve against 
notes issued stood at 94 per cent the day 
the gold embargo was lifted, the highest 
in the world. In addition, the Japanese 
Government has constantly replenished 
its gold holdings abroad and has built up 
a reserve which at the present time 
amounts to approximately $150,000,000. 
These balances held in foreign money 
centers will be enough to meet its inter- 
national payments: and stem any appre- 
ciable outflow of gold during the first year 
of the restored gold standard. 


The reestablishment of a free gold 
market in Japan is of particular interest 
to the United States, which country 
ranks first in the list of Japan’s imports 
and exports. The international trade 
between these countries for the year 1928 
amounted to $670,000,000, with the ex- 
pectation of a slight increase for 1929. 
According to official statements, the bal- 
ance of the invisible trade of Japan for 
1928 shows excess of ordinary receipts 
totaling 170,000,000 Yen against 147,- 
000,000 Yen for 1927, and excess of 
extraordinary receipts of 48,000,000 Yen 
as compared with expenditures of 86,- 
000,000 Yen for the previous twelve 
months, thus giving a total of excess of 
receipts for 1928 of 218,000,000 Yen as 
against 61,000,000 Yen in 1927. 

The fact that after a series of national 
calamities and disasters Japan was in a 
position to again establish a free gold 
market is a healthy sign of that coun- 
try’s financial and economic strength. 
Its substantially improved credit stand- 
ing in the international money markets 
should also be reflected in better prices for 
its outstanding foreign loans. 
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GAIN BY SCHRODER BANKING 


THE J. Henry Schroder Banking Cor- 

poration last week reported a 29 
per cent increase in its resources in 1929, 
the total on Dec. 31 being $71,821,- 
269. Quick assets were $28,423,928, or 
more than the amount due to customers 


-and banks. 











A BINDER for 
THE FINANCIAL WorLD 


that holds 26 issues 


HIS handsome binder which we 

have provided for the con- 
venience of THE Financtat Wortp 
readers, was designed by Paul 
Kummer, one of America’s few 
noted modelers in metal. 

Between its artistic dark-green 
leather-like covers, patterned after 
the best efforts of early masters in 
hand tooling, you can quickly and 
easily insert your copies of Tue 
FINANCIAL Wor Lp as they come to 
you each week, gradually building 
up a valuable reference volume of 
twenty-six issues. 

By buying a large number of these 
binders at one time, and by elimi- 
nating any idea of profit to our- 
selves, we are able to send one post- 
paid to any part of the United 
States for $2. Foreign postage is 
50c extra, and Canadian postage is 
25c extra. 


Mone¥ back if not satisfied. 


THE FINANCIAL WORLD 
53 Park Place 


New York 
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Daily 
Market Letter 


We will be pleased 
to send you a copy 
of our Daily Market 
Letter upon request. 


Cc. H. Van Buren & Co. 
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Globe Underwriters 
Exchange, Inc. 


CAPITAL STOCK 


Listed on New York Curb Exchange 


Circular upon request 


Paine, Webber & Co 


Established 1880 


25 Broad Street, New York 
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A NEW ACCEPTANCE BANKER 


(THE continuous drain by France on 

the world’s monetary gold stocks and 
the accumulation of the precious yellow 
metal to a record amount by the Bank of 
France may to some extent be explained 
by the French desire to develop Paris as 
an international money center. Recently 
the French Minister of Finance stated 
that he was much concerned with the 
necessity of providing the Paris financial 
market with an organization that will 
enable it to play a leading réle in the dis- 
tribution of international credit. The 
governor of the Bank of France expressed 
@ similar opinion, announcing that the 
existence of a great international money 
market presupposes a domestic currency 
which can at all times be converted into 
gold. It also implies easy conditions for 
the obtaining of credit and an adequate 
banking organization. 

As a result of this official policy the 
formation of a new Acceptance Bank with 
a capital of $4,000,000 was announced a 
few weeks ago. The greater part of its 
stock will be subscribed by the Banque 
de l’Union Parisienne. Among the spon- 
soring banks, participation of the following 
is worth mentioning: Societe Generale, 
Banque Belge pour l’Etranger, Banque 
Italo-Belge and Credit Lyonnais. 

However, the development of a new 
international acceptance market takes a 
long time, as the financial history of our 
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country shows, and Paris will have a long 
way to go before the France Acceptance is 
established as an international medium of 
credit. From the point of view of gold 
distribution the effect would probably 
be a very healthy one for the other Euro- 
pean money centers, as by attracting 
bills, Paris would discontinue to attract 
gold as it does at the present time. In 
addition, a large acceptance market in 
Paris would be a welcome outlet for the 
huge amounts of French floating credits. 
However, before reaching this goal, the 
Paris money market and _ banking 
structure as well as the French inter- 
national financing practices will have to 
undergo many changes. 
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RAILROADS TO SPEND BILLION 


A RECENT report of the American Rail- 

way Association states that the 1930 
budget of the important railroads of the 
United States calls for an expenditure of 
$1,050,000,000. Of this total, $680,000,- 
000 will go to the maintenance of road- 
ways and structures and $370,000,000 will 
be spent for equipment. 

While these figures have been defi- 
nitely budgeted for the year 1930, the 
exact time when the money will be spent 
is not known as yet. However, it is esti- 
mated that $490,000,000 will be spent 
during the first six months of the year. 
This figure would be an increase of 














$140,000,000, or 40 per cent over what 
was actually spent during the first six 
months of 1929. 

The same report estimates that the net 
income for the year 1929 of these same 
railroads will reach a total of $1,282,000,- 
000, representing a return of 4.99 per 
cent on the invested capital. If these 
estimates prove to be exact, the return 
will be the highest that the railroads have 
realized in the course of the last ten years. 
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accumulation to $48.25 per share. A 
plan for the liquidation of this accumula- 
tion is now before the Interstate Com- 
merce Commission for approval. If ap- 
proved by the Commission and the pre- 
ferred stockholders its practical effect 
would be that each holder of preferred 
would receive $48.25 par value of com- 
mon stock per share of preferred held in 
payment of the arrearage. At current 
market prices of around 90 for the com- 
mon, the value of this distribution would 
be $43.43 per share of preferred. Super- 
ficially, this would appear to be an un- 
satisfactory settlement from the view- 
point of the preferred stockholders, as it 
might be argued that, in view of Missouri 
Pacifie’s substantial current and pros- 
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1930 Will Be A 
Record Year 


A year of records in busi- . 
ness—with prosperity 

based on actual values— 

and a favorable year 

for success of those 

who keep accurate 

records of person- 

al affairs with 

Mi-Reference. 


Sections for Stocks, 
Bonds, Notes, Real 
Estate, Mortgages, 
Tax Deductions, 
Tickler, Financial 
Statement, Personal 
Accounts, Invest- 
ments, Deferred 
Payments, Building 
& Loan, Stock Trad- 
ing Accounts, etc. 





OMPLETE—yet simple and concise—are all of your records in Mi-Reference. 
This perfected record keeping system will show you the exact state of your 
personal affairs whenever you need the information, when you want to check 
up on your holdings or make out your tax returns. Here, in convenient form, 
you can enter all the details of your stocks, bonds, notes and securities—the value 
of your life insurance, maturity dates and future obligations—all the facts regard- 
ing Real Estate holdings, etc., etc. 


An Investment Opportunity You Have Overlooked 
The man who controls vast sums and the man who carefully guards small savings— 
both need this personal record book. It is not a budget book or a complicated 
bookkeeping system. Mi-Reference is a convenient, 6 x 9, loose-leaf book, with 
twelve simplified sets of forms—so flexible it exactly meets your needs. And it 
requires no chart or instructions to show when, where or how to make entries. 


Use Mi-Reference for Ten Days—FREE 


You can not appreciate the value of this book to you until you have used it on your 
records. Just write your name and address below, pin to your letterhead, and 
Mi-Reference comes to you for ten days’ free trial. Regular Edition in leatherette 
cover with 100 sheet capacity at $5.00. DeLuxe Edition is double capacity with 
genuine cowhide cover at $10.00. Both with celluloid tabbed index pages and 
twelve sections covering all your personal business transactions. 


PFENING & SNYDER, Inc. 
Box 307, Station A Columbus, Ohio 


0 De Luxe © Regular Edition 
Cash for delivery outside Continental U.S. A. 
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pective earning power, a 100 per cent 
rather than a 90 per cent settlement 
would be justified. However, this argu. 
ment overlooks the fact that the pre- 
ferred is convertible share for share into 
common, and that, for this reason, it is 
to the advantage of the preferred stock. 
holders to co-operate in a step which will 
clarify the situation, remove the obstacle 
to dividends on the common stock, and 
consequently enhance the attractiveness 
of the conversion feature. 

In view of Missouri Pacifie’s very 
favorably defined long term earnings 
prospects and the possibilities inherent 
on the conversion feature, this stock may 
be regarded as a very attractive long pull 
speculation at current prices around 135. 
Deducting from this figure $43.43 (the 
value of the common stock proposed to 
be given in liquidation of back dividends) 
gives a net price of about 91%, on which 
the $5 dividend affords a yield of about 
5.45 per cent, which is a very satisfactory 
return for an issue of this calibre. 


4 WESTERN MaryLanp 7 per cent cumu- 
lative first preferred stock is listed on 
the New York Curb Exchange, but is 
very infrequently traded. The last re- 
corded sale was at 85. This stock would 
appear to be a very attractive purchase 
when obtainable below par, but it is 
doubtful if any large order could be 
filled without raising the bid. 

No dividends have ever been paid on 
this issue, with the result that there is 
now an accumulation of 801% per cent. 
Since 1924, earnings have covered annual 
dividend requirements on this issue by a 
fairly .good margin. However, it is 
largely on the basis of thisroad’s exception- 
ally good merger prospects that its stocks 
are interesting. The plan presented by the 
I.C .C. allocated the Western Maryland 
to the proposed Wabash fifth trunk line 
system Whileit is by no means definitely 
assured that this fifth system will ma- 
terialize as set up in the Commission’s 
grouping, there is no doubt of the road’s 
value to any one of three systems, i.e., 
the Wabash, the Chesapeake & Ohio, 
and the Baltimore & Ohio. It will 
eventually be consolidated with one of 
the three, and the rerouting of traffic, 
which would result, would in any case 
materially increase Western Maryland’s 
earnings. 
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appears conservative. Even on _ the 
basis of earnings of $10.50 a share the 
present market price around 63 is only 
6 times earnings, and the current yield 
of 9.5 per cent in conjunction with the 
company’s strong position and favorable 
outlook indicates a suitable issue for 
inclusion among diversified holdings. 


4 GransBy, although admittedly con- 
taining a moderately high degree of 
speculative risk, also offers definite 
speculative possibilities of market en- 
hancement and will return an excep- 
tionally high yield in the interim of hold- 
ing. The main properties are located 
in British Columbia and development of 
the Bonanza ore body from which first 
production was obtained last year, is ex- 
pected to result in Granby’s reporting 
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How will 


you Invest 


your money...2 1930? 


Will you be able to make the most of the 


opportunities that exist now... today? 


FTER a long 


period of strongly advancing does not have the time to sift out from the hundreds of 


— attractive common stock investments possibilities, the much smaller number of probabili- 


ecame increasingly scarce. 


ties. This sifting out of desirable 





The October collapse changed the 
situation, and again opportuni- 
ties are present. Money will be 
made by investors, however, to 
just the degree that they are able 
to pick out the securities of pro- 
gressing companies in progressing 
industries. 


precarious 


Upgrade companies for 1930 
investments 


American prosperity will never 
be shared by all equally or be 
consistently distributed. What 
are the industries that will offer 
the most attractive investments 
from now on? Radio? Aviation? 


Motion Pictures? or what? attractive. 





Probably you will buy securities 


THE PURPOSE OF 
BROOKMIRE SERVICE 


(1) to eliminate doubtful and 


consideration 


(2) to analyze thoroughly sound 
investment possibilities— 


(3) to select from these a still 
smaller number that seem to 
possess outstanding merit— 


(4) to recommend the purchase 
of a stil] smaller number that 
the most thorough investiga- 
tion indicates are the most 


investment opportunities is our 
sole business and has been for a 
quarter of a century. 


Before any conclusions are 
reached, experience, time, statis- 
tical information, forward-look- 
ing group judgment are called on. 
Does it not seem reasonable that 
decisions arrived at on such a 
basis can help to make your in- 
vestments successful? 


securities from 


An Investment Forecast for 1930 


We have just published a special 
report that looks ahead into the 
next six months. It outlines the 
probable trend of American busi- 
ness, discusses the investment out- 
look, comments on individual in- 








not many days or weeks from 
now. How will you select them? How will you 
know that your money will be bringing in as high 
an income as you can get without in any way 
sacrificing safety? 


Opportunities exist, but they are usually hard to 
discover sufficiently far in advance to make the most 
of them. It is particularly hard foran individual, who 


dustries and securities of com- 
panies in those industries. Most important, it states 
clearly, what, in our judgment, should be the policy of 
the investor who intends to take full advantage of the 
opportunities that exist today. 


We will be glad to send a complimentary copy at 
your request. Mail the coupon and it will be for- 
warded to you by return mail. 
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PRACTICAL INVESTMENT MANAGEMENT ’ Fifth Ave., New York Ci 
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We have ready to send you this 28 page booklet, covering the impor- ee 

~ phases of sound investment procedure. This booklet describes a XF-F4 
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of methods for supervising investment accounts of $50,000 and up. [|] Check, if desired, 
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Make 1930 a Year of Income 


Peer in the earnings of the National 


Electric Power Company, the largest unit of 
the Middle West Utilities system. 


The 7% Cumulative Preferred Stock of the Na- 
tional Electric Power Company can be purchased 
now On an attractive income basis. 


Each share of this Preferred Stock also carries a 
warrant entitling the holder to purchase one 
share of Class BCommoh Stock of the Company. 


Investors who desire to make 1930 a year of 
income should send for our descriptive folder, 
which gives full details of this Preferred Stock. 


Ask for AU-301 


AC.ALLYN*> COMPANY 


INCORPORATED 


Investment Securities 


CHICAGO 
67 West Monroe Street 


NEW YORK 
30 Broad Street 


BOSTON 
30 Federal Street 


PHILADELPHIA 
Packard Building 


ST. LOUIS 
418 Olive Street 


MILWAUKEE 
110 Mason Street 


MINNEAPOLIS 
415 South 2nd Avenue 














greater ore reserves at the close of 1929 
than ever before in its history. The 
opening of this ore to production tended 
to increase average costs during 1929 to 
around 10 cents a pound, whereas a 
moderate reduction in this figure should 
result in the future. Reports for the 
first eleven months of 1929 indicated 
probable net for the year before book- 
keeping charges between $9.50 and 
$10.00 a share. With maintenance of 18 
cent copper these profits could readily 
be augmented somewhat during the com- 
ing year. Net quick assets are reported 
to equal $6,000,000, including about 
$4,500,000 in cash. The cash alone is 
equal to $10 per share of stock, and 
there appears to be no reason why the 
present $8 dividend rate should not be 
maintained in 1930. Selling around 55 
to yield about 14.5 per cent and in ratio 
of market price to earnings of not much 
over 5.5 to 1 the issue appears to offer 
well defined speculative possibilities in 
proportion to the risks involved. 
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which would be obtained through con- 
version into stock would be more profit- 
able than a decrease in the conversion 
price to the bondholders. 

Other bond offerings of the past week, 
which were fairly heavy, included an 
additional issue of $6,000,000 Assuciated 
Teiephone Utilities convertible deben- 
ture 54s, 1944, and $29,050,000 State of 
_ Tennessee 414s and 434s. 
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EQUITABLE’S NEW PRESIDENT 


INTHROP 

W. ALD- 

RICH, amember of 

| the firm of Murray, 

Aldrich & Webb, 

attorneys, was 

elected President 

of the Equitable 

Trust Company of 

New York on De- 

ecember 17, 1929, 

to succeed the late 

Chellis A. Austin, 

. froma heart attack 

Winthrop W. Aldrich on December 13, 

1929. Mr. Ald- 

rich’s firm has been counsel for the 

Equitable Trust Company during the 

past twenty-five years and in the last 

eight years Mr. Aldrich has been active 
in handling the legal affairs of the bank. 

The new president of the Equitable is 
a son of Nelson W. Aldrich, who was 
United States Senator from Rhode 
Island for many years and who served 
thereafter as Chairman of the National 
Monetary Commission. Senator Ald- 
rich was recognized as an outstanding 
authority on financial affairs. Mr. Ald- 
rich is a brother-in-law of John D. Rocke- 
feller, Jr. 

Mr. Aldrich was born in Providence, 
Rhode Island, November 2, 1885. He 
graduated from Harvard University in 
1907 and secured his degree from Har- 
vard Law School three years later. He 
was admitted to the New York bar in 
1912 and was a member of the law firm 
of Byrne, Cutcheon & Taylor, between 
1916 and 1917. 


who died suddenly . 


He is a director of the following com- 
panies: Bankers Trust Company, Equi- 
table Eastern Banking Corporation, Den- 
ver & Rio Grande Western Railroad 
Company, Rio Grande Junction Railroad 
Company and Western Pacific Company. 

He is trustee of the Spellman Fund and 
the New York Orthopedic Hospital; a 
director of the Legal Aid Society; a 
member of the Board of Managers of the 
State Charities Aid Association; a mem- 
ber of the American Bar Association; a 
member of the Executive Committee of 
the New York State Bar Association; a 
member of the Executive Committee of 
the Par of the City of New York; a mem- 
ber of the Executive Committee of the 
New York Law Institute; and a member 
of the Judiciary Committee of the New 
York County Lawyers Association. 
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ADVERTISING LEADER HONORED 


RUDOLPH GUENTHER, Chairman 

of Rudolph Guenther-Russell Law, 
Inc., financial advertising agents, has been 
notified of his nomination as an honorary 
member of the Italian Academy of 
Sciences and Letters of Genoa, Italy. 
The distinction, which includes a silver 
medal, was given to Mr. Guenther for his 
services in behalf of arts and sciences. 
Among other Americans who have re 
cently been honored by this academy are 
Thomas A. Edison, Dr. Leo S. Rowe, 
Director of the Pan-American Union, Dr. 
Hamilton Holt, President of Rollins 
College, Luigi Criscuolo, formerly Dele- 
gate of Montenegro in the United States, 
and Walter Littlefield of the Editorial 
staff of the New York Times. 
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U. S. Supreme Court in the United 

Railways & Electric of Baltimore 
case is of considerable importance to 
investors. The company had applied to 
the Maryland Public Service Commission 
to authorize an inerease of fare to ten 
cents, a rate which would produce a re- 
turn of 7.44 per cent. The commission 
disallowed any advance in the charge for 
service rendered on the grounds that the 
marginal rate of return, that is, the rate 
at which the company would realize the 
maximum possible revenue from opera- 
tions, was 6.25 per cent. The commis- 
sion’s decision was clearly based on its 
judgment of the economies of the situa- 
tion and not on the merits of the com- 
pany’s plea for a fair return on its invest- 
ment. It was the understanding of the 
commission, as a result of its studies, that 
no rise in the fare charged which would 
result in a return above 6.25 per cent 
would compensate for the loss in total 
revenues which would be sustained, and 
the commission set forth the above rate 
as the one under which the company 
could operate most profitably. 


Te decision handed down by the 


4444 


The Supreme Court has reversed the 
ruling of the Maryland Commission by 
awarding the company a ten-cent straight 
cash fare. The decision, which was read 
by Justice Sutherland, has wide signifi- 
cance in its definition of what consti- 
tutes a fair return on public utilities and 
its treatment of depreciation. In regard 
to a fair rate of return, Justice Sutherland 
says, ‘‘The fundamental principle to be 
observed is that the property of a public 
utility, although devoted to the public 
service and impressed with a public in- 
terest, is still private property and neither 
the corpus of that property nor the use 
thereof constitutionally can be taken for 
a compulsory price which falls below the 
measure of just compensation. One is, 
confiscation no less than the other.”’ In 
a quotation from another decision the 
point is clearly made that a public utility 
is entitled to such a rate which will permit 
it to operate on a basis of profit compar- 
able to other undertakings having similar 
risks and uncertainties. ‘‘The return 
should be reasonably sufficient to assure 
confidence in the financial soundness of 
the utility and should be adequate under 
efficient and economical management to 
maintain and support its credit and enable 
it to raise the money necessary for the 
proper discharge of its public duty.” 
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After a general discussion of fair return 
On investment, the decision continues 
with regard to the Baltimore company 
that in order to draw to it the necessary 
capital with which to operate efficiently 
the enterprise as a public service, a “net 
return upon the valuation fixed by the 
Commission should not be far from 8 per 
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Actual photograph of New York’s financial district, showing predomi- 
nant position of The Manhattan Company Building 
Starrett Built—Starrett Owned 


The Manhattan Company Building 


Securing an Attractive 6% Investment 


GIANT among giants, The 
Manhattan Company 
Building towers high above the 
downtown New York skyline, 
one hundred and twenty feet 
higher than the Woolworth 
Tower. 

Strategically located in the 
heart of the Wall Street finan- 
cial district this 70 story build- 
ing will be one of the outstand- 
ing commercial structures of 
the world. It is 925 feet high 
and contains 63 stories 


Forty Wall Street Corporation, 
owner of The Manhattan Com- 
pany Building, First Mortgage 
Fee and Leasehold 6% Sinking 
Fund Gold Bonds afford a most 
attractive investment oppor- 
tunity. The value of the com- 
pleted property, including fee, 
leaseholds and building, has 
been independently appraised at 
$22,000,000. On the basis of this 
valuation, these Bonds will 
represent less than a 57% loan. 





of office space, seven 
additional pent house 
floors and two base- 
ments. Its tenants will 
include many of Amer- 
ica’s oldest and most 
distinguished banking, 
investment and law 
firms. 





MARGIN OF SAFETY 
FOR BONDHOLDERS 





This wide margin of 
safety will be increased 
still further through 
the operation of a quar- 
terly Sinking Fund, 
beginning November 
Ist, 1930, sufficient to 
retire all of these 
Bonds at or before ma- 
turity. 








Gross annual rentals from leases and contracts for leases already signed 
are more than sufficient to cover estimated annual operating expenses, 
maintenance, insurance and real estate taxes, average annual ground 
rent.and maximum annual interest requirements on these Bonds, 


Write for special booklet 


G.L.OHRSTROM & Co. 


INCORPORATED 


Forty-Four Wall Street, New York 
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AGGPESS 5 case ee 


Please send me copy of your special Booklet 
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— ATT Ao 
BUY THESE 
STOCKS NOW? 


HE recent status of the stocks listed below is 
discussed in our current Stock Market Bulletins, 
copies of which will be sent to you free of charge. 


If you hold or are interested in any of the follow- 
ing securities, our current Bulletins should prove 
of great value in the present uncertain period when 
the average investor is suffering huge losses and 
wonders in which stocks he can most quickly re- 
cover them. 


The stocks discussed are: 


Mathieson Akali Grigsby Grunow 

Crosley Radio Zenith Radio 

Radio Corporation Allied Chemical & Dye 

American Sugar Refining Consolidated Gas of New 

Columbia Gas & Electric York 

American Can American & Foreign 
Power 

National Dairy Products 

United Aircraft Pfd. 


International T. & T. 
Paramount 
Gillette Safety Razor 


Simply send your name and address and the 
above mentioned Bulletins will be sent to you 
without cost or obligation. Also an interesting 
book called 


‘*‘*MAKING MONEY IN STOCKS.” 


Just address Investment Research Bureau, 
Div. 366, Auburn, New York. 


INVESTMENT RESEARCH BUREAU 





PECIALIZING 


in investment securities of pro- 
gressive public utility companies 
operating in 31 states. Write for list 
of offerings yielding 6% and more. 


UTILITY SECURITIES COMPANY 
230 So. La Salle St., CHICAGO 


New York St. Louis Milwaukee Louisville 
Indianapolis Detroit Minneapolis 
ichmond San Francisco 
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MERCHANDISE 
M A RT the world’s 


largest building 
uses 


EDISON SERVICE 


Commonwealth Edison 
The Central Station Serving Chicago 


Commonwealth Edison Company has paid 
160 consecutive dividends to Tp aesthaltee. 
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BUSINESS, PRICE AND INDUSTRIAL INDICATORS 





conditions as a base. 





BUSINESS INDICATORS 


Present 


Position 

QInterest Rates ...... 
New Construction .. . 
4Railroad Car Loadings 
4Bank Clearings ..... 
Employment . + 
@Iron and Steel Output 
¢ Automobile Output . . 
QForeign hs oda 


WHI 


PRICES 


g Agricultural Products. 
GChemicals......... 
a oe 
Commodities . 
Copper ..... 
GCotton ..... 
GTron and Steel 
g0n.... 
GTextiles..... 
Rubber . . 


Vuorwrvuwrvowowy 


Eber following tabulation has been prepared on the 
basis of conditions existing at the present time, but 
will, of course, be revised from week to week as warranted 
by developments. The left hand indicator shows, by its 
position above or below the horizontal or neutral, the posi- 
tion of current conditions as compared with those of a 
year ago. The right hand indicator in the same manner 
shows the probable future trend as compared with present 
Whenever changes in indicators 
are warranted, the reasons thereof will be outlined. 


INDUSTRIES 


& Amusements 
4Automobile, Passenger .B 
Automobile, Trucks . . .2 
@ Aviation. 

4Chemicals . . 

Coppers 

Farm Equipment... .. 
§Fertilizer . ) 

Food Companies ..... 
Household Equipment . 
QGLeathers......... 
Machinery and Tools 
-QMerchandisers..... . 

4 Office Equipment ... .f 
gt aieariagenneramee 5 
{Paper ; 

Public Utilities 
os o's so a ow 
Railroads ........ 
}Railroad Equipment. . 
See 
ere re 
STestile... 5.5... 
@Tire and Rubber . 
Tobacco... . 


- 
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cent.”’ Since July 1, 1920, the average cost 
to the company on borrowed money was 
6.6 per cent to 7.32 per cent., with the 
total average well over 7 per cent, an ex- 
perience which has been quite general in 
the recent history of street railway com- 
panies. The situation becomes anomal- 
ous when it is considered that the United 
Railways realized a return of only slight- 
ly more than 5 per cent per annum on its 
valuation during the years 1920 to 1926, 
inclusive, after making allowance for 
depreciation. In the light of this situa- 
tion, the court has declared the 6.25 per 
cent return as clearly inadequate stating 
that ‘‘sound business management re- 
quires that after paying all expense of 
operation, setting aside the necessary sum 
for depreciation, payment of interest, and 
reasonable dividends, there should remain 
something to pass to surplus account 
and a rate of return which does not admit 
of that being done is not sufficient to as- 
sure confidence in the financial sound- 
ness of the utility to maintain its credit 
and enable it to raise money necessary 





for the proper discharge of its public 
duties.” 

The court has also charged the com- 
mission with wrongly computing deprecia- 
tion On the original cost of the investment, 
and not as should properly be done, on 
the basis of present values. Justice 
Sutherland has said, ‘‘It is the settled rule 
of this court that the rate base is present 
value, and it would be wholly illogical to 
adopt a different rule for depreciation.” 

The United Railways has apparently 
won a victory over the Maryland com- 
mission. The company hopes to turn its 
legal triumph into greater revenues. The 
commission thinks it can not. The ulti- 
mate and determining values of the award 
will be the trend of profits under the ad- 
justed schedules, conditioned by the 
fundamental laws of economics. The 
course of gross revenues of United Rail- 
ways during the following two years will 
be of wide interest as an indication of the 
economic status of the branch of the 
public utility industry composed by 
urban traction systems. 
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How LONG is ‘‘Long Pull’’? 


Our reply is that there can be no 
stated period for which to hold any common 
stocks. 


++ + 


Well, then, when does Wet- 

esel Market Bureau advise 

selling the so-called ‘‘long-pull”’ 
stocks? 


Whenever, in our opinion, a definite re- 
action, or decline, of 20% or more is antici- 
pated—the decision resting upon funda- 
mental characteristics of the stocks under 
scrutiny; which includes the relation of the 
market price to the earnings prospects, and 
the technical market position and past market 
action. Likewise, of course, selling is liberally 
recommended when it is indicated that the 
Trend of the general market is turning 
down... to us, this was indicated in 
September and in October, and during the 
first part of November, 1929. Again on 
December roth we anticipated a substantial 
reaction and recommended the sale of all 
trading holdings and the lightening of in- 
vestment holdings to a 50% cash reserve 
basis. 


++ + 


3 What is your philosophy of 
* investing and trading? 


First of all, we have no pet theories nor 
preconceived notions. We do not know, and 
make no effort to ‘“‘guess,”” what a stock 
will be selling for three, five or ten years 
hence. In our opinion, it is not necessary 
to look so far ahead, nor is it sound business 
judgment. A business man would not con- 
tract for commodities, or iron or steel for 
example, to be delivered five years from now 
ata stipulated price. We look upon stocks as 
“worth” the prices at which they can be sold 
instantly. We believe that public sentiment 
—“the market mind,” if you will—plays the 
most important part in the shifting of stock 
prices. This has become more pronounced, 
naturally, as the number participating in the 


WETSEL 


Market Bureau 


INC. 
Counselors to Investors 


Editors of ” «Market Action’’ 
and ‘‘Investment Outlook’’ 


341 Madison Ave., N.Y. City 


JANUARY 22, 1930 


Following the publication of our bulletin, 
“Market Action” of October 7th (issued just 
prior to the sharp rally which preceded the first 
crash of stock prices), we were severely criticized 
from many quarters for advising Long Term, or 
“Long Pull,” Investors to become 75% liquid 
during the rally. Of course, we were congratu- 


HOW LONG is “LONG PULL”? 


An Open Discussion. . . 


wherein we ask Seven questions and answer Six 





market has increased. The trends of stock 
prices are affected by public opinion, which is 
often founded upon hysterical, unfounded or 
fallacious theories, rather than facts. Never- 
theless, this ‘composite mind” is the direct- 
ing influence . . . and can be gauged with 
profitable accuracy. 


+ + + 


What do you mean when 
*you state that you have 
developed a market technique? 


By market technique we mean the inter- 
pretation of market factors which will give 
us the answer to such questions as: “If the 
market advances sharply this week, is it a 
sustained advance, or a temporary rally? If 
a stock declines five points, does it indicate a 
Downward trend, or a mere reaction in 
an Upward trend?” 


++ + 


Are there various types of 
¢ Counseling Organizations? 


Yes. They may be roughly divided into 
three groups. The statistical organizations, 
whose chief province is the dissemination of 
news and statistics from which investors or 
traders draw their own conclusions; the 
general investment services which render 
advice on investments based upon fundamen- 
tal and economic conditions generally; and, 
the definite advisory service as is offered by 
this Bureau, whereby BOTH the investor 
and trader receive concise, straight-from-the- 
shoulder recommendations to “‘buy”’ this 
stock and “‘sell” that one, without wading 
through long discussions and_ theoretical 
essays. 


++ + 


Has the average investor or 
®trader the time to study 
investment or speculation? 


One of the questions which, in your own 
case, you, only can answer. 


lated later for taking this definite stand, but at 
that time we were asked: ‘What, you tell us to 
sell Atchison, New York Central, Sears Roebuck 
—or even Westinghouse and General Electric, 
and other accepted long-pull stocks—in order not 
to have over 25% investment holdings? Why, we 
thought that these stocks should never be sold!” 


Is the average person suffi- 

* ciently posted and has he 

access to the essential data, 

to act as his own counselor... 
even if he has the time? 


From contacts with thousands of traders and 
investors we believe the true answer is ‘‘ NO.” 





Weeks of 
Authoritative 


Advice FREE 


‘* Market Action,"’ mailed each Saturday, 
definitely comments upon the technical 
condition of the market and contains concise 
recommendations to BUY and SELL lead- 
ing stocks for short-term profits. 


“Investment Outlook,’’ published twice a 
month, renders specific advice for the 
**medium long pull.’’ Also, advice is given 
to SELL when deep or lasting reactions are 
expected. 


These Bulletins FREE 
for Three Weeks 


The coupon below, if mailed promptly, 
entitles you to receive, without charge or 
obligation, both ‘‘Market Action" and 
“Investment Outlook’’ for the next three 
weeks . . . future copies, not past issues 
which we know were right. 


Complete 5-Fold 
Service 


Includes Supervision of Holdings and 
Supplementary telegrams (in addition to 
regular bulletins), all at one subscription 
rate. 

Mail the coupon NOW for 
‘“‘three weeks of authoritative 
advice,’”” and details of our 
complete 5-fold service. 
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WETSEL MARKET BUREAU, 341 Madison Ave., N. Y. City 


Please send, without charge or obligation, both “Market Action” and “Investment 
Outlook” for the next 3 weeks, also details of your Complete 5-Fold Service. 
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MISSOURI-KANSAS PIPE LINE 


is a well rounded, self contained unit with a complete 
gathering and distributing system and large reserves in 
three of the richest natural gas districts in the country. 


Missouri-Kansas Pipe Line Com- 
pany enjoys exceptionally able 
management. Its five executive 
heads have had an average of 22 
years of continuous service in 
the gas and oil industry. Evid- 
ence of their ability is seen in pany. 


LISTED ON THE NEW YORK CURB AND CHICAGO STOCK EXCHANGES 


COMPANY 


Adds Another Year of Notable Expansion 
to Its Striking Record of Steady Growth 


the fact that during this period 
of phenomenal expansion, they 
retired not only the funded debt 
but also the preferred stock, 
leaving the Common Stock the 
sole capitalization of the Com- 


Price at the Market 


FRANK P. PARISH & CO. 


Investment Securities 
10 SOUTH LA SALLE STREET 
Telephone Franklin 7154 
CHICAGO 


























DECEMBER CHAIN STORE SALES 








December Sales 
(000 omitted) 


Twelve Months’ Sales 
(000 omitted) 








GF o7 ~ 
GENERAL MERCHANDISE: 1929 1928 % Incr. 1929 1928 % Incr. 
American Dept. Stores......... 1,554 1,478 5.1 10,823 7,060 53.3 
i Re 8 Ree 414 223 85.6 2,056 913 125.2 
CAUI EN 6 aD soc sie wo wc Karen's 11,536 10,328 11.6 65,448 54,985 19.0 
OS Rear, 706 610 15.8 4,92 3,505 40.4 
ENED on, a ack.e 5d weiss roe a 24,242 24,844 *2.4 156,328 147,363 6.1 
ND on in gla wip a area 12,260 11,946 2.6 68,475 65,055 5.3 
eS ea 7,296 7,218 1.1 44,709 41,105 8.8 
McLellan Stores............... 4,381 4,069 7.6 23,775 18,516 28.4 
Metropolitan Chain........... 3,432 2,752 24.7 18,122 13,513 34.1 
Montgomery Ward............ 35,799 31,952 12.0 291,531 232,355 25.4 
ECE 6s FR ees ee 2,642 2,450 9.8 15,722 12,118 29.7 
National Bellas-Hess........... 4,867 4,986 *2.4 48,851 44,533 9.7 
| 2 a er a 2,685 2,093 28.3 15,088 10,292 46.6 
ln Gt SP Rae See 5,150 4,546 13.3 27,788 ,609 34.8 
ROU, ea 29,585 25,105 17.8 209,687 176,700 18.7 
ST ae 54,220 42,434 27.8 443,453 346,974 27.8 
Silver (Isaac) Bros............ 1,527 1,361 12.1 8,488 6,657 27.5 
Spiegel May Stern............. ys eee eee AAA ae See 
Woolworth (F. W.)............ 44,153 45,441 *2.8 303,034 287,315 55 
GROCERIES: 
a B18 See 2,994 2,736 9.4 a26,536 a23,580 1.25 
Federal Bake Shops........... 427 404 5.8 4,501 4,075 10.5 
First National Stores.......... 10,947 7,400 47.9 179,165 155,364 43.0 
ONS SE Se at Gye sakes 5,384  b30,645 15.5 
Jewel Tea Company........... 1,374 1,322 3.9 16,759 15,897 5.4 
Kroger Grocery & Baking...... 24,858 20,611 20.6 286,561 207,30 38.2 
DACOIOIT HUOTEB. . ww. cess »730 7,029 9.9 87,175 75,110 16.1 
NINE MID yoo 0 5s 5 ay0s 0.4 019 8.0 Se 8,076 8,191 *1.4 90,193 85,893 5.0 
PN CEPI vc ce een cuaen ,535 1,440 6.6 15,923 14,521 9.7 
MUU TEDMIIIEED 6 0 bec ciccs debe 2,893 2,854 1.4 33,767 31,569 6.9 
Sn he 19,278 10,055 91.7 210,466 103,304 103.7 
Southern Grocery Stores....... 1,623 1,199 35.3 6,09 13,995 14.9 
Le RE ee 528 520 1.5 6,124 5,284 15.9 
ER Nc wakes des scares 5,128 4,749 Fe 30,417 23,818 27.7 
RESTAURANTS: 
0) See, pce 2,407 2,369 1.6 27,532 26,379 4.4 
Exchange Buffet.............. 597 525 13.8 74,352 13,843 13.3 
RN DL IE) 5..,.<.5-.-0.0 0:0 6 0.0 1,320 1,255 5.2 15,743 14,585 7 
WUMMBOES TVBOOM.. 0. cece 1,444 1,363 5.9 16,069 14,621 9.9 
DRUGS: 
Crown Drug Stores............ 348 276 c1,559 c1,107 40.9 
People’s Drug Stores........... 1,712 1,355 26.3 15,537 11,347 36.9 
Walgren Drug Stores.......... 4,901 3,664 46,545 31,569 48.3 
CLOTHING: 
NSS ee ee ee 235 194 21.0 1,597 1,287 24.2 
> a eee Sg 1,045 9.6 15,355 11,442 34.2 
PO ge res 3,383 2,243 50.8 19,085 12,104 57.7 
BNE UUUIOR. go ns Ks cees oes 1,622 1,523 6.5 10,629 8,54 
National Family Stores........ 1,048 476 120.0 a6,606 3,208 105.9 
National Shirt Shop........... 824 769 7.5 4,469 3,8 15.0 
SHOES: 
erm Shoes... ....%..2: 416 295 41.0 3,965 2,588 53.2 
eee eee 414 325 27.4 3.752 2,987 25.6 
RR ARM MER. 6a... 5 4, 01b\0.905:0 0,0 2,741 2,603 5.3 20,721 19,238 79 
BEDEUGEED MIO... we wc ee 2,423 2,621 *7.6 25,514 22,438 13.7 
EE SPOT. wieicick wae cd os 1,297 722 79.7 9,198 5,364 71.4 
*Decrease. all mos. {8 mos. c5mos. {39 weeks. b50 weeks end. Dec. 14. 
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PROSPECTS FOR MOTORS 
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$3,475, covering practically the entire 
field. 

These companies represent the major 
units in the industry outside of Ford and 
enjoy a firmly entrenched position. With 
no exception they report the strongest 
financial condition of their history and are 
well situated to weather any temporary 
curtailment in production which may 
eventuate. In spite of general improved 
financial status, increased earning capaci- 
ties and larger dividend disbursements, 
the common stocks of these companies are 
selling at approximately 1927 price levels 
and at present these issues offer a yield 
ranging from 8.3 to 11.3 per cent. With 
the outlook for these companies during 
the current year for only a slight down- 
ward revision in production as compared 
with 1929 levels and one that will reach 
what may be regarded as normal, their 
common stocks may be regarded as at- 
tractive long pull speculations. 
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Locomotive Prospects Better 


By J. S. Corrin 
President, Lima Locomotive Works 


There has been noteworthy evidence 
during the past three months that the 
railroad equipment companies are ap- 
proaching 1930 with better prospects than 
for several years. Orders for equipment— 
both cars and locomotives—have been 
substantial and the published programs 
of various railroad companies that have 
not yet entered the market give further 
assurance of the continuation of pur- 
chases on a satisfactory scale. 

The need for additional locomotive 
equipment has developed gradually but 
definitely during the past three years of 
limited buying, through a steady redue- 
tion in the supply of such equipment by 
obsolescence of locomotives, which, ac- 
cording to modern standards, are no 
longer economical in operation, and by 
the extensive scrapping of others which 
have long outlived their usefulness. 
More and more railroad management is 
recognizing the investment value of the 
modern locomotive and is getting away 
from calculating their available motive 
power by units and considering it from the 
standpoint of earning power. ‘During 
the past three or four years when loco- 
motive buying has been comparatively 
low, existing power has been extended to 
the limit of capacity to take care of 
increasing demands for speeds and greater 
trains loads. These requirements have 
further accentuated the limitations of a 
large percentage of their existing equip- 
ment as compared with modern ‘‘Super- 
Power” locomotives which are now being 
purchased on an investment basis. 

General business may show some slight 
recession during the first quarter of 1930, 
but this will not adversely affect the 
locomotive industry as the need for 
economy of operation will be even greater 
under such circumstances than otherwise. 

Lima Locomotive Works will enter the 
new year with about $6,500,000 worth of 
business on its books and we look for- 
ward to a much better year than the one 
now closing. 
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profound conclusions did not culminate 
exactly as he divined. He claimed sev- 
eral years ago that the world would 
never again see low interest rates. That 
golden era for the borrower had ceased 
to exist. A few months later the State 
of New York was able to float a bond 
issue for less than 44 per cent. He 
thought the recent panic was simply a 
breeze which would soon ebb out 
and then security prices would con- 
tinue to step up merrily, but it was a 
gale that swept along his optimism to- 
gether with security prices. 
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“Eyver-Ready”’ and ‘‘Star,”’ it will not be 
necessary for the company to curtail 
operations pending the introduction of 
the new razor. Few changes in either 
plant or equipment are called for in 
preparation for the introduction of the 
new products with the result that earn- 
ings are not apt to suffer any important 
dip prior to June of this year, at which 
time the company will introduce its new 
razor and blades under the ‘‘Gem”’ 
trademark. During the first half of this 
year, American will concentrate its 
efforts on the distribution of the ‘‘ Ever- 
Ready’? by means of a special combina- 
tion offer of shaving cream, brush and 
talcum powder. The company is in an 
interesting position with regard to such 
sales features in that through its wholly 
owned subsidiaries it also manufactures 
brushes, shaving cream, powder and 
soap, and other soap products and shav- 
er’s accessories. 








GOOD FOREIGN BUSINESS 





Both Gillette and American Safety 
Razor are well entrenched in foreign 
fields, and both are planning a continua- 
tion of expansion in all parts of the world. 
It is estimated that there is a potential 
market of over 800,000,000 safety razor 
users in the world at the present time, and 
as Gillette is only serving around 100,- 
000,000 and American Safety Razor 
about 30,000,000 some idea may be at- 
tained as to the possibilities of expansion 
outside of the United States. It is re- 
ported that Gillette is doing over 30 per 
cent of its annual business outside of the 
United States, and American Safety 
Razor somewhat less. Each company has 
more or less concentrated its sales efforts 
on certain divisions of the globe with 
Gillette favoring the European Continent 
and American Safety Razor featuring 
South America, Mexico and Cuba. The 
two companies practically control the 
safety razor business of such continents 
as Africa, Australia, China and Japan. 
At the present time Gillette is giving 
careful consideration to introducing the 
product in Soviet Russia where the com- 
pany’s products had secured quite a foot- 
hold prior to the war. A commission has 
been sent to Russia to study the present 
Situation with a view to supplying the 
requirements of the some 40,000,000 
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Babson’s 1930 
Offer: 


A Continuous Working 
Plan for your money that 
has proved successful 


> 





THOUSANDS of clients with resources of $5,000 to 
more than $500,000 have profitably invested millions 
of dollars in comformity with the Babson Plan. 


You cannot afford to be without the advantages of 
this time-tested plan in 1930. 


No matter where you stand in the present market 
Babson’s Continuous Working Plan offers you a 


sound, constructive, and profitable program for 
the future. 


Protection for You 


To insure your profits in 1930 the Babson Statistical 
Organization has available almost unlimited facts 
and data. These are secured at an annual cost of 
thousands of dollars, which each day scores of 
persons are engaged in compiling and analyzing. 
For twenty-five years this work has been going on, 
piling up experience all of which is designed to 
help you make money. 


Send for Booklet 


May we send you our complimentary booklet “Big- 
ger Investment returns” which explains this proven 
and successful Babson offer? 


Prompt acceptance and intelligent use of Babson’s 
offer should enable you to enjoy along with thou- 
sands of other successful investors consistent profits 
in 1930. Begin today by sending the coupon below. 
No obligation. 


Next Saturday evening over the Columbia 
Chain, at 8:15 hear the Babson Program. 























Largest Statistical Community in America. 


| 
- Babson’s Statistical ' 
1 Organization Os toes EI : 
: Division 84-48 ' 
: Babson Park, Mass. Address _ - 7 
| 
4 Send me without obligation Ci 1 
1 complete information and ‘#2 : 
your booklet “Bigger Invest- Ht 
i ment Returns.” State ' 
| 
i 
' ! 
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WIV IV IV IIT 
A Buying Level 
in Stocks? 





Tre greatest danger in bull 
markets is over-confidence. 
The greatest danger in pe- 
riods of deflation is lack of 
confidence. 


Over-confidence causes loss 
of capital. Lack of confidence 
causes loss of opportunity. 


Is the greatest danger to the 
investor at this time the pos- 
sibility that, because of lack 
of confidence, he will neglect 
his opportunities to purchase 
high grade stocks at attractive 
Prices? 


An important message is con- 
tained in the latest issue of 
our bulletins, which will be 
sent free upon request to in- 
terested investors. 
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FINAN Cc TAL "SE RVICE 
R.W. MSNEEL,DIRECTOR 


An Aristocracy of Successtul Investors” 


126 NEWBURY ST. BOSTON.MASS. 
Please send free bulletin FW 8-2 
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ADDRESS—PLEASE PRINT 




















WE CALL ATTENTION 


of investors to the attractive yields still 
obtainable on good bonds and preferred 
stocks, in spite of the ease in money rates. 


Our Monthly Market Letter contains 
carefully selected lists, and we shall be 
glad to send a copy upon request. 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges and New York 
Curb Exchange 
115 Broadway 230 Park Ave. 
New York New York 


Branch Office 
1424 Walnut Street, Philadelphia, Pa. 


























WITH ONE 
INVESTMENT 
You can Share in the 


Interest, Dividends, Profits 
on Securities of more than 
100 Diversified Issues 
—through the 


AMERICAN & SCOTTISH 
INVESTMENT CO. 


Write for Circular 171-A 


GEORGE M.FORMAN 
& COMPANY 


Investment Securities Since 1885 
112 West Adams Street, Chicago 
120 Broadway, New York 














NOVEMBER RAILROAD EARNINGS _ 








November Net 
(000 omitted) 


meennag nat! 
Eleven Months 
(000 omitted 


> is ae + or ~ 





EASTERN DIVISION: 





S| 


1928 





Ann Arbor 

Baltimore & Ohio........... 
Bangor & Aroostook 

Boston & Maine 

Buff., Roch. & Ee. . 
Central N. J. ¢. 
Chesapeake & Ohio. _.. 

Chi., Ind. & Louisville 

Cleve., Cinn., Chi. & St. L. ... 
Delaware & Hudson 
Delaware, Lack. & West 

Erie 

ssockine Valley............. 
OS OS ee eee 
Long Island 

Maine Central 

Michigan Central 

Norfolk & Western 

N. Y., N. H. & H 

New York Central. 

New York, Ontario & Western 
New York Chicago & St. Louis 10, 193 
Pennsylvania 7 
Pere Marquette 

Pittsburgh & Lake Erie. 
Pittsburgh & West V irginia. 
Reading 

Rutland 

Virginia Ry 

Wabash 

Western Maryland 

Western Jersey & Seashore. .. 
Wheeling & Lake Erie 


SOUTHERN DIVISION: 


Alabama Great Southern..... 
Atlantic Coast 

Central of Georgia........... 
Clinchfield 

Florida East Coast 

Gulf, Mobile & Northern..... 
Illinois Central System....... 
Louisville & Nashville 

Mobile & Ohio 


h., : 4 
Norfolk & Southern 
Seaboard Air Line 
Southern Ry. System 


NORTHWESTERN DIVISION: 


Chicago, Great Western 2 
Chi., Mil., St. P. & Pac...... : He 
Chicago & Northwestern 

Chi., St. M. & O 

Great Mortherd 

Minn. & St. Louis........... 
Minn., St. P. & S. 8. Marie... 
Northern Pacific 


CANADIAN DIVISION: 
Canadian Pacific 14,550 


CENTRAL WESTERN DIVISION: 


Atch., Topeka & Santa Fé.... 7,743 
Chicago & Alton 87 
Chicago, Burlington & Quincy. 1,811 
Chicago, Rock Island & Pacific 1,399 
Chicago & Eastern Illinois.... 55 
Colorado & Southern 364 
Denver & Rio —" West. 724 
Southern Pacific. . ee | 
SATII Gis cbs 30070 3 3,947 
Western Pacific 207 


SOUTHWESTERN DIVISION: 
International Great Northern. 
Kansas City Southern 
Missouri, Kansas & Texas... . 
Missouri Pacific 
St. Louis & San Francisco. ... 
St. Louis & Southwestern... . 
Texas & Pacific 


*Deficit. +Surplus after charges. 
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shavers which are estimated to be 
potential users of safety razors. 

Both companies likewise have increased 
their advertising budgets for 1930 as 
compared with 1929. Gillette has al- 
ready announced an increase of $2,500,- 
000 in its advertising appropriation for 
1930, bringing the total for the United 
States up to $7,500,000. This, with the 
amount set aside for expenditure in 
foreign countries gives the company an 
advertising budget of around $10,000,000 
or one of the largest in the country. 
American Safety Razor, on the other 
hand, enters 1930 with approximately the 
same appropriation as a year ago, but 
it is the plan of the management to 
sharply increase the budget at mid-year 
when the new ‘‘Gem” razor is introduced. 


In viewing the outlook for the razor 
industry as a whole there appears to be 
generous indication that around 75 per 
cent of the business will continue to be 
centered in the two outstanding leaders, 
Gillette and American Safety Razor. 
The proposed changes in both the Gillette 
and Gem razors, while apparently 4 
radical development in the industry, will 
undoubtedly work for the material benefit 
of the companies involved in that the 
cut-throat competition of the so-called 
“evp” razor blade companies will be 
gradually eliminated as the new model 
razors replace the old. Such a change 
may require several years, but mead- 
while Gillette and American will be 
supplying the requirements of the lion's 
share of the half-million or more neéeW 
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Future Fortunes are now in the making 


What are yOU doing with youR investment capital ? 








Allied Chemical Gen. Motors Richfield Oil 
American Can Int’!l Harvester Royal Dutch 
American CyanamidB Int’1 Telephone Sears Roebuck 
American Smelting Kennecott _ Sinclair 
Anaconda Nat’l Biscuit Standard of N. J. 
Baltimore & Ohio [Nat'l Cash Register Studebaker 
DuPont | Nat'l Dairy Products Union Carbide 
Elec. Bond & Share N.Y. Central United Gas Imp. 
Fox Film A Pennsylvania Westinghouse Elec. 
Gen. Electric Remington Rand Willys-Overland 
Gen. Foods Woolworth 








Which of these stocks will show the 


greatest and most permanent growth ? 


At precisely the times when the “public” is 
inclined to wait and see what happens, a few 
far seeing investors are busy laying the founda- 
tions for future fortunes. The times we refer to 
are easily identified; periods of dullness and 
inactivity following a panic break. That this is 
the case was proved in 1893 and in 1907, when 
stocks could have been accumulated at excep- 


tionally low prices. It will be proved again. 


Today, the really shrewd investors are concerned 
with only two things; (1) in seeing that they do 
not delay purchases until the most favorable 
opportunities are gone, and (2) in seeing that 


the securities they buy are selected. Those issues 
which, if not actually dangerous, are yet practi- 
cally sure to lag behind even in a broad advance 
must be eliminated. 


Stocks of both classes are listed above. Some 
of them are certainly not attractive, while others, 
we venture to say, just as certainly will sell so 
much higher eventually that present levels will 


seem unbelievable. 


Our most recent analysis of the stock market, 
and definite recommendations for purchases 
are in our Bulletin, a copy of which will be 


sent you without obligation. 


The stocks listed in this advertisement have been selected because they represent so large a percentage of American invested capital. Each has 
been examined. The ones we consider to have the brightest future are recommended. The less attractive issues have been eliminated, and are 
not discussed in the Bulletin. If you are interested in any of these stocks, read the current Van Strum Bulletin. 





VAN STRUM FINANCIAL SERVICE 





JANUARY 22, 


4 


Investment Counselors 


Van Strum Financial Service, 730 Fifth Avenue, New York, N. Y. 


G Please send me complimentary copy of your 
recent Bulletin listing stocks to be bought now. 
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Advance Rumley 


Aetna Insurance—lInsurance Stocks................ 


Aileghany Corporation, p 
Allied Chemical & Dye 


Issue 


American Commonwealths Power Corp., pfd......N 


American Cyanamid 


American Cyanamid Class B...................... Nov. 
American Insurance—lInsurance Stocks............. Dec. 


American Snuff Company 
American Stores 

American Surety of New York 
American Telephone & Telegraph 
American Telephone & Telegraph 
American Tobacco 

American & Foreign Power 
American & Foreign Power 


American & Foreign Power Company.............. Nov. 


Andes Copper 
Art Metal Construction 


Baltimore American—lInsurance Stocks............. Dec. 


Beech-Nut Packing 
Best & Company 
Bohack (H. C.) 
Bond Purchases, Guide for 

Bond Purchases, Guide for Foreign 
British American Tobacco Co., Ltd 
Brooklyn- Manhattan—Trans. Stock 


See hS § SST eee de oe er ae Dec. 


Brooklyn- Manhattan Transit Corp., 6s 1968 ....... Nov. 


Burroughs Adding Machine 
Bush’ Terminal Company, Debenture Stock 
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California Packing Company 
California Packing Company 
Calumet & Arizona 

Calumet & Hecla 


Camden Fire—Insurance Stocks.................... 
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Canadian Pacific Railroad 
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Caterpillar Tractor 

Central Public Service, 5 %s 1949 
Cerro de Pasco 

Chain store Sales—September 
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Charlottenburgh Water Works—German Utilities... 


Checker Cab Manufacturing 


Chicago, Rock Island & Pacific 
Chicago & Northwestern, conv. 4 34 


Commerz und Privatbank A 
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Continental Insurance—Insurance Stocks ......... 


Copenhagen Telephone Co., S.F. 5s 1954 
Corn Products Refining 
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Detroit Edison 
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Dominion Stores 
Dresdner Bank 
Driver- Harris 
Driver- Harris 


Earnings, Railroad, October 
Electric Bond & Share Company 
Electrification, Rail 
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Federal Water Service 
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Fidelity Phenix—Insurance Stock 
First National Stores 

Fischman & Sons 

Ford Motor, Ltd 
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General Electric Company 
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Gleaner Combine Harvester 


Glens Falls—Insurance Stocks...................-.- 


Glidden Company 
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Gold Dust Corp 

Goodyear Tire & Rubber Company, 
Granby Semaneates Copper 
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Great Atlantic & Pacific 
Greene Cananea 
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Hartford Fire—Insurance Stocks 
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Household Products 
Hudson & Manhattan 
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City of New York—Insurance Stocks............... 
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Chicago Great Western, First 4s 1959............... 
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Hudson & Manhattan Railroad Company, adj. 5s. .! 
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Imperial Chemical Industries Ltd 

Imperial Tobacco Co. of Britain & Ireland Ltd 
Imperial Tobacco Co. of Canada Ltd 

Inland Utilities Inc., 6s 1934 

Inspiration Copper 

Insurance of North America—lInsurance Stocks 
International Business Machine 
International Harvester 

International'Match 

International Quality Products 
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International Telephone & Telegraph 


Investment Bankers Association................. 


Jewel Tea Company.............. Le SaaS de a 


Jewel Tea Company 
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Kresge (S. S 

Kress (S. H.) 
Kroger Grocery & Banking 
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Liggett & Myers 
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Louisville Gas & Electric, “Class A 


Mac Marr Stores 

Macy, R. H. & Company 

Magma Copper 

Mapes Goasstduaed Manufacturing 


Mapes Consolidated Manufacturing............. 
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Massey- Harris 
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McCrory Stores, Class B 

McLellan Stores 

Metropolitan Chain Stores 

Miami Copper 

SMinmeapelis- Moline Power Implemcnt....... 
Missouri-Kansas-Texas Railroad, pfd 
Missouri Pacific Railroad, pfd 

Montecatini 

Montgomery Ward 

Morison Electrical Supply 

Murphy (G. C.) 
Myers, F. E. & B 
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National Fire—Insurance Stock: 
National Tea 
Nedick’s 
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Nevada Consolidated Copper 
Newberry (J. J.) 
New York Central Railroad 
North German Lloyd s.f. 6s 1947 
North River—Insurance Stocks 
Northwest Bancorporation 


Oliver Farm Equipment 


Pacific Lighting 
Parmelee Sa erention 
Pender (David) 

Penney (J. C.) 
> Sanre Light & Power 
Pepperell Manufacturing 
Phelps Dodge 
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Safeway Stores 
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Snider Packing 

Southern Pacific, 4 4s, 1969 wv 
Springfield F. & M.—Insurance Stocl.s 
Standard Brands 

St. Louis-San Francisco 

St. Paul F. & M.—Insurance Stcc!.s 


Texas Corporation, conv. 5s 1944 
Thueringia Gas Company 
Transamerica 

Tri-Utilities Corporation, 5s 1979 


Underwood Elliot Fisher 

Union Pacific Railroad 

United Corporation 

United States Stores, Class ‘‘B‘ 
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U. S. Printing & Lithograrh 
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Vetder-Root Manufacturing Company 
Vick Chemical 
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Warren Brothers 
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shavers which grow to maturity each 
ear. 
" The stocks of both companies are now 
available at prices substantially below 
the record highs of 1929 and appear 
worthy of speculative investment con- 
sideration. American Safety Razor is 
selling on a relatively more undervalued 
basis and affords a higher yield than 
Gillette; but such a spread has always 
existed by reason of the fact that Gillette 
is the larger and stronger factor of the 
industry. The prospects of both com- 
panies appear equally attractive and their 
shares can be regarded as offering long- 
term possibilities at this time. 








ON THEIR RECORD 





coneluded from page 5 


a 
—— 








the period of years embraced the return 
would have been $719,669, or nearly 10 
times what the securities would have 
Cost. 

On the other hand, the total market 
worth after deducting the original cost of 
$75,790 amounted to $1,545,652, equiva- 
lent to 20 times the original cost. 

We need only to ponder over the ex- 
cellent record of our common stocks to 
realize the source of the numerous large 
fortunes which have been accumulated 
by our discerning and far sighted busi- 
hessmen. General Motors alone has been 
responsible for the wealth (in the millions 
of dollars) of more than a score of persons 
and it has probably created more million- 
aires than Ford. 

What is true of General Motors is also 
the case with other issues. They have 
laid the seed out of which grew numerous 
other fortunes. Similar opportunities 
will continue in a growing country. 
They will cease to exist only when that 
gtowth itself is checked and such a pros- 
pect in America is too remote to receive 
the slightest attention. 
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This record also throws some light upon 
the reasons for the popularity of our 
commoners with the mass of investors, 
which in certain investment circles is not 
understandable. 
continue to maintain their excellent 
record as profitable investments it is 
quite natural that they should enjoy the 
preference shown them as confirmed by 
the large increases reported by our cor- 
porations in the number of their share- 
holders since the market’s sharp decline. 

Yet, Tue Financrat Wor zp, as it has 
stated in previous articles, does not advo- 
cate the purchase of common stocks to 
the exclusion of bonds or other invest- 
ments. 

What it endeavors to show is that an 
investor’s portfolio is not complete with- 
out a part of it consisting of income 
yielding common stocks, since it is the 
desire of every investor to assure himself 
not only of a satisfactory income but of 
an increase in market value. 

For the income provides opportunities 
for reinvestment and the corresponding 
growth of market enhancement lays the 
foundation for a substantial estate. 

And a portfolio should consist, first, of 
life insurance; then, at least 25 per cent 
in bonds, 25 per cent in well selected pre- 
ferred stocks, 25 per cent in seasoned 
income yielding common stocks and the 
remaining 25 per cent in common shares 
less seasoned or not yet paying dividends 
but whose expansion provides promises of 
reaching that goal. 

Such a balanced investment portfolio is 
our general prescription for obtaining the 
fullest benefit from the employment of 
capital. 

AAA 

Note:—This is the fourth article of this 
series. The three previous articles were 
published December 11, 1929, December 25, 
1929, and January 8, 1930. The fifth wiil 
appear in the February 5, 1930, issue of 
Tue Financtat Wortp. In order that the 
reader may absorb the complete message 
the series should be read in its entirety and 
kept for reference.—TueE EpItTors, 
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In this week’s Bulletin 
we state what investment 
policy to follow, sum- 
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Detroit & Canada 
Tunnel Company 


Common Stock 


Operating results of the Hol-/ 
land Tunnel at New York 
and the International Bridge 
at Buffalo have anticipated 
engineers’ preliminary esti- 
mates by four to five years. 
Detroit & Canada Tunnel 
Company common stock is 
expected to show earnings 
at $1 per share, according to 
the engineers’ preliminary 
estimates. 
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WILL THESE STOCKS MOVE? 
In this period of inactivity it is highly im- 
portant to have a hand-picked list. Here are 
a few we have discussed in recent bulletins— 

American Can 

American & Foreign Power 

Atlantic Gulf 

Consolidated Gas 

Chesapeake & Ohio (new) 

General Electric (new) 

Mathieson Alkali 

New Haven 

Pullman 

United Gas Improvement 


Write for copies of these bulletins and full in- 
formation on this Service. 


THE WHITNEY SERVICE 
79 WALL ST., NEW YORK 
111 W. Jackson Bled. 


San Francisco! ¥ 
[:Hanter!Dulin’Bidg. 


Les Angeles 
Security Title Ins. Bidg. 
Seattle 
= 9411 4th Ave. Bidg. 
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N THE case of practically every state- 

ment issued recently by the New 
York banks, earnings have shown a 
satisfactory increase over those reported 
in 1928. One of the chief reasons for 
the general increase is the fact that 
money rates during the greater part of 
the year were abnormally high. Had 
this situation not prevailed it is extremely 


doubtful that earnings would have been 


at such a high level in view of the drastic 
decline in security prices and the proba- 
bility that the banks and their security 
affiliates are carrying substantial amounts 
of stock purchased at higher prices. It 
is also noteworthy that, despite the de- 
cline of 418 million dollars in security 
loans reported by member banks in lead- 
ing cities for the week ending January 8, 
this figure is still some 446 million dollars 
above a year ago. It is quite possible 
that among these figures are several loans 
of doubtful value which the banks have 
had to take over and whether or not they 
will be liquidated without loss to the 
banks or their security affiliates is a 
matter that only the future can disclose. 
If such a condition does exist, earnings 
of the country’s banking institutions will 
probably not show the same proportionate 
increase for the current year as was re- 
ported in 1929. 

In the accompanying tabulation is 
presented the comparative earnings, book 
value, current bid price and yield of the 
shares of some of the larger New York 
banks. The most striking feature of 
the list is the low ratio of earnings to 
market price at which the stock of the 
Bank of the United States is selling and 
the high yield available at current levels. 
This institution has expanded consider- 
ably in recent years by the acquisition of 
other small banks in and around New 
York City. It now operates approxi- 
mately 60 branches throughout the city, 
and ranks third in this respect. The 
stock was one of the most volatile issues 
of last year’s market, reaching a high of 
about 250 and declining very rapidly to a 
low of approximately 64. The fact that 
the stock declined substantially before 
the general break in the market would 
appear to indicate pool manipulation. 
Four dollars of the $6 dividend currently 
being paid is reported to come from the 





securities affiliate, the Bankus Corpora. 
tion, which issues no financial state. 
ments. It is reasonably safe, however, to 
assume that the earnings of the bank 
itself were probably in the neighborhood 
of $4 a share in 1929. 

In the cage of the Bankers Trust, earn- 
ings as reported show that the institution 
is beginning to reap the benefits of the 
capital increase which took place in 1928, 
The Bankers Trust, however, follows 
the rather unique policy of reporting 
its holdings at market value and the 
1929 statement undoubtedly reflects re. 
cent market depreciation. 

The statement of the National City 
Bank was received with considerable in- 
terest in view of the mergers with which 
this bank was identified during the past 
year and the substantial rise and subse- 
quent decline in the price of the institu. 
tion’s stock. In commenting upon the 
results, chairman Mitchell said: ‘The 
year’s operations of the National City 
Company were adversely affected by the 
security crisis and the investment stag- 
nation of the last quarter, but with all 
securities inventories of a transient or 
eurrent business character figured at 
cost or market, whichever is lower, and 
with provision against losses that may 
occur as an aftermath of the crisis of 
November, the profits for the year amply 
covered the payment of the year's 
dividends of $6,690,000. Securities in 
special long term investment account 
have not been written to actual market, 
as in this account current quotations are 
not of controlling importance.” Mr. 
Mitchell went on to say that he viewed 
the outlook as favorable and that it did 
not appear probable that business will 
remain below normal stages of activity 
for any protracted period. He also 
denied that the National City Company 
was “loaded up” with National City 
Bank stock. He said that the National 
City Company had accumulated a sub- 
stantial block of the stock during the 
decline but had since disposed of most 
of its holdings. Mr. Mitchell attributed 
the high levels to which the National City 
Bank stock had been carried last year 
to “over enthusiasm on the part of 
speculators” and the subsequent decline 
as aggravated by baseless reports. 
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Comparative Status of Leading New York Banks 








Earnings—— 
BANK 1929 1928 

NTS 2 te re $7.89 * 
Bankers Trust............- _ .x5.10 $45.11 
Central Hanover.....cccess $17.54 76.13 
a _ OS Fr 25.61 b21.30 
Corm Exchange. .....csesee e€6.30 32.29 
ee ee eer £4.67 22.70 
Equitable Trust............ e7.13 19.92 
ONS ae 206.75 198.85 
Guaranty Trust.....cccecess b34.25 b33.71 
OS OS reer e2.41 23.48 
Me SPD wciccvececces 195.48 149.43 

Manufacturers Trust....... 10.0 * 
TET... os oc s00.000s e4. 26.94 
New York Trust... ..cceces e11.42 47.85 
Public National............ bs. 8.55 
135.25 140.07 


Uy Se. ARR an es 


*Indeterminable owing to mergers. 
c Includes security company. 


of year owing to mergers. 


a Includes extras. 
e Stock split and capital increased during year. 
5-for-1 January 2, 1930, figures based on increased shares. 
z Based on results for last four months owing to mergers. 


—Book Valu Recent _% 
1929 1928 Dividend Market Yield 
$42 $41 c$6.00 65 9.2 
x43 409 3.00 134 2.2 
100 441 a7.00 317 2.2 
x46 229 c4.00 166 24 
58 262 4.00 192 21 
51 248 a2.40 72 38 
45 190 3.00 1022.9 
1,133 1,068 100.00 5,150 19 
325 258 20.00 690 2.1 
27 235 1.60 55 29 
1,369 1,279 2105.00 2,850 37 
78 74 6.00 133 44 
77 185 c4.00 216 = 18 
93 359 5.00 252 «2.0 
73 62 4.00 120 638 
1,309 1,270 a70.00 3,100 22 


average capital. 

f Stock split 
x Par value reduced during year. 
tBased on results for second half 


b Based on 
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REYNOLDS EARNINGS UP 


()ITSTANDING in the report of the 
R. J. Reynolds Tobacco Company 
for 1929, was the item of $6,710,521, 
palance of earnings after dividends which 
made total undivided profits of $51,579,- 
859, on December 31. 

Quick assets on December 31 were 
$120,532,496, including $18,139,801 cash, 
while current liabilities stood at $9,776,- 
970. Although the company has re- 
cently erected a 23-story building in 
Winston-Salem, N. C., and has other 
large property holdings there, all the 
real estate, buildings, machinery and 
fixtures are carried at $25,211,769 with 
an allowance of $9,118,055 for deprecia- 
tion. Brands, trademarks and good-will 
are lumped on the books at $1. 

Net earnings for the year, after all 
charges were $32,210,521 or $3.22 per 
share on the 10,000,000 shares of common 
stock outstanding, which compares with 
$30,172,563, or $3.01 per common share 
for the previous year. 








BULLS AND BEARS 
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Resumption of dividends by Western New 
York & Pennsylvania Railway will aid 
Pennsylvania’s 1930 income account. 
Latter road is the principal stockholder 
of W. N. Y. & P., which recently declared 
payments of 5 per cent on the preferred 
stock and 4 per cent on common. This 
gives Pennsylvania $1,303,000, the first 
return on this investment in 30 years. 


Pennsylvania R.R. 4 
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Aluminum Index Company, which manu- 
factures an aluminum file guide, has 
been sold to Remington Rand by the 
Aluminum Company of America. The 
guide was developed in the. research 
laboratories of the latter company. 
Recent activity in Remington Rand 
common is believed in some quarters to 
reflect opinion that the recent dividend 
payment of 50 cents will be continued 
as a quarterly rate. 


Remington Rand 4 
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Company’s annual report for 1929 shows 
net earnings of $11,710,089 after expenses 
and Federal taxes, equal, after preferred 
dividend requirements, to $9.91 a share 
of common. Last year $7,652,887 or 
$5.85 a share was shown. These earnings 
should not be given too much importance 
in analyzing the position of the trust’s 
own stock, as, of the total earnings re- 
ported, $10,774,887 was realized on sale 
of securities and is not necessarily a regu- 
lar source of income. In this connection, 
the company received approximately 
$935,202 from interest and dividends 
Whereas dividend requirements on the 
company’s own preferred stocks call for 
$1,800,000 or about! double the amount 
being received from income bearing securi- 
ties. With such a condition existing it is 
apparent that the management is de- 
pending on market operations to pay di- 
vidends, a policy which might be open to 
question, The liquidating value of the 
common stock, after deducting all charges 
and taking the company’s holdings in 


2, 1930 


U.S. & Foreign Securitics 4 


JANUARY 2 


United States & International Securities 
at market prices prevailing on December 
31, 1929, was equal to approximately 
$28.29 a share. Excluding holdings of the 
subsidiary, book value was about $20.22 
a share. 
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UNITED CORPORATION EARNINGS 


"THE first annual report of the United 

Corporation shows assets of $323,- 
307,177 at the close of 1929, or more than 
double the assets of $150,000,000 an- 
nounced at the formation of the company. 

The report covers the period from 
January 7 to December 31, 1929, and 
shows a market value of security holdings 
of $314,070,078 at the close of the year, 
comparing with a eost of $304,916,948, 
on increase in value of $9,153,130 despite 
the October-November break in the stock 
merket. The asset value of the common 
shares on December 31 stood at $32.33. 

Balance after dividends on preference 
stock amounted to $3,555,676, equal to 
49 cents a share of common. Computing 
the income receipts at the rates in cash 
now being paid upon the securities in the 
investment portfolio, and assuming a rate 
of 3 per cent upon its cash and working 
balances, the earnings applicable to the 
common stock are at the rate of 80 cents 
a share a year. 

Earnings at the annual rate of 91 cents 
a share will accrue after the company’s 
holdings in Allied Power & Light have 
been converted into Commonwealth & 
Southern common stock, after part paid 
receipts for Columbia Gas & Electric 
common stock have been paid in full, and 
after the Columbia Gas & Electric 25 per 
cent stock dividend is paid in March. 

The list of holdings as of December 31, 
1929, shows no additional acquisitions 
of stocks since June 29 except through 
stock dividends, stock split-ups, exercise 
of rights and exchanges of certain 
securities for certain others. 
stance, the 754,881 shares of United 
Gas Improvement owned on June 29 
were split up into 3,774,405 common 
shares and 94,360 preferred shares, and 
rights to acquire 377,441 additional 
common shares were exercised, making 
4,151,846 United Gas Improvement com- 
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mon shares now owned. Similar changes | 


are shown in Commonwealth and South- 
ern and Columbia Gas & Electric 
holdings. 
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ENTERS BANKING FIELD 


ON MONDAY, January 20, State 

Banking Company opened its main 
banking quarters at 340 Madison Avenue, 
New York City, in the State Title & 
Mortgage Company’s Building, with a 
capital and surplus of $2,500,000. 

The State Title & Mortgage Company’s 
Building, in which State Banking Com- 
pany has its quarters, was, upon its 
completion in 1927, awarded the Gold 
Medal of the Fifth Avenue Association 
for outstanding architectural beauty and 
utility. 

James F. Herson resigned the post of 
Chief Examiner of the Federal Reserve 
Board at Washington, D. C., to accept 
the Executive Vice-Presidency of State 
Banking Company. 

As a special service State Banking 
Company will have funds for first mort- 
gages available at all times for its de- 
positors. 
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Copper Outlook ? 


What are the earnings prospects of Coppers for 
1930? Want to know present financial position 
and outlook of Anaconda, Am. Smelting & Ref., 
Nevada, Cerro de Pasco, Amer. Metal, Calu- 
met & Arizona, Int’l. Nickel, Kennecott, 
Granby, Inspiration, Phelps Dodge, Howe 
Sound, Magma, Miami, Hudson Bay Mining? 
Follow new series of 15 Copper Analyses, by a 
specialist; started last week in THE WALL 
STREET NEWS. 


For Added Guidance on Your Other 
Investments, you may want reports on some 
of the following Companies: 


Fox Film, Fox Th. 


General Motors 
Assoc. Gas & Electric 


Sinclair Oil 

Du Pont de N. 

Texas Gulf Sulphur 
Utilities Power & L. 
United Gas 

Bucyrus Erie 

British Type Investors 
Coca Cola 
Continental Motors 
Bethlehem Steel 

Salt Creek Producers 
Check any four reports on above you want FREE 


with new trial subscription to the Wall Street 
News: 


% PRICE TRIAL Next 50 Issues $1 


(Includes 4 reports checked above, also 15 Copper 
Analyses and Table of 191 Earnings Reports in 
latest issue of ‘‘Corporation Earnings.’’) 


THE (Samples Free on Request) 


~ WALL STREET 
NEWS 


Published DAILY by the 
New York News Bureau Association 


Electric Bond & Share 
Ward Baking 
Chesapeake Corp. 
Fed. Water Service 
City Stores 

Assoc. Dry Goods 
Murray Corp. 
Commercial Solvents 
American Tobacco 
Cities Service 


32 Broadway, Dept.A-10 New York City 
a & 4 te 4 ty ty te te te 
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MORE optimistic attitude featured 
the trading on the New York Curb 
during the past week, giving indica- 

tion of a renewal of confidence in the 
immediate future prospects for stock 
prices. The publication of numerous 
annual reports and chain store sales, the 
majority of which showed satisfactory in- 
creases for 1929 as compared with 1928, 
directed attention to individual issues 
which had previously been neglected. 
The public utility group resumed its 
leadership of the list and coppers, oils 
and investment trusts showed their 
best strength of several weeks. Even 
the aviation issues came in for their share 
of the forward movement, especially those 
engaged in the transportation division 
of the business which have been under 
pressure for some months past. Amuse- 
ment and radio shares, however, con- 
tinued highly irregular in reflecting fur- 
ther reports of unsettlement in these 
industries. Miscellaneous stocks of the 
industrial section of the list were also 
irregular for the most part indicating that 
a rather selective market is in process of 
developing. 
AAA 


As was indicated in this column two 
weeks ago, the market will undoubtedly 
settle down into a highly selective affair 
with interest concentrated upon a handful 
of favorites. There may even be a fur- 
ther setback from present levels as a 
result of broad profit taking and further 
short selling, but such a reaction will 
probably be short lived. Meanwhile 
commitments can be conservatively con- 
fined to the more seasoned issues repre- 
sentative of the utility, copper, chain store, 
oil, food and electrical equipment indus- 
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tries. Amusement, radio and radio tube, 
unseasoned investment trust, aviation 
and aviation transport shares should be 
generally avoided for the present in view 
of the near-term uncertainties in these 
industries. Selected insurance stocks can 
be regarded as attractive, especially 
those underwriting fire insurance or hav- 
ing a broadly diversified business. 


AAA 


Among the utilities Consolidated Gas 
of Baltimore continued its steady upward 
advance in response to what appears in- 
vestment buying. At around current 
levels Consolidated Gas of Baltimore is 
selling at slightly over 16 times its earn- 
ings of $6.31 a share for the 12 months 
ended November 30 last. The stock 
pays cash dividends at the rate of $3.60 
annually in addition to which the man- 
agement has adopted the policy of offer- 
ing valuable rights each year which bring 
the yield up considerably. One of the 
most attractive features of the company 
has been its ability to increase earnings 
steadily in the face of constant reduction 
of gas and electric rates. Its current gas 
and electric charges are low, comparing 
favorably with those of any public utility 
on the Atlantic Seaboard. Baltimore is 
growing rapidly, attracting big business 
enterprises such as the Western Electric 
Company, and is well on its way to be- 
coming a center of aviation manufacture. 
The company purchases a considerable 
amount of cheap power from the Pennsyl- 
vania Water & Power Co. which operates 
a hydro-electric plant on the Susque- 
hanna River. 

Other strong issues in the utility section 
of the list included Electric Bond & 
Share, Public Utility Holding Corpora- 
tion, American Gas & Electric and United 
Light & Power A. Demand for the last 
named stock followed the report that 
earnings for the past year had exceeded 
$2 a share on the combined class A and 
class B stocks, 


AAA 


The Standard Oil shares featured the oil 
group, with Standard of Kansas and 
Standard of Indiana attracting most 
attention. The report of the Standard 
Oil of Kansas for the year ended Decem- 
ber 31, 1929, showed net profit of $1,512,- 
912 after all charges. This is equivalent 
to $4.73 a share earned on the 320,000 
shares of $25 par capital stock outstand- 
ing and compares with a net profit of 
$292,228, or 91 cents a share, reported 
for the year ended December 31, 1928. 
The company recently placed its stock on 
a regular $2 annual basis by declaring a 
quarterly dividend of 50 cents along with 
a 25-cent extra. Increase in profits is 
due to a better basis of operations, com- 
bined with the fact that the company’s 
refinery at Neodesha, Kansas, which has 
a capacity of 15,000 barrels of crude oil 
daily, has been completely modernized, 
resulting in an increased percentage of 
gasoline recovered from the crude oil 
processed. 

Standard of Indiana has not made the 
headway that had been expected of it 
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following its acquisition of the control of 
Pan American Petroleum as a. result of its 
offer of seven of its shares for six shares 
of Pan American Petroleum & Transport, 
Standard of Indiana is now in POssession 
of about 80 per cent of the stock of that 
company. Pan American Petroleum jg 
now constructing, through a subsidiary, 
an asphalt refinery on the Savannah 
River. The acquisition of Pan American 
gives Indiana aditional marketing outlets 
along the Atlantic seaboard. In addition 
to the market outlet acquired through 
Pan American, Standard of Indiana gets 
Lago Petroleum in Venezuela and the new 
Pan American refinery on the island of 
Aruba, Dutch West Indies, with a 
capacity of 105,000 barrels of oil daily, 
This materially expands Indiana facilities, 
It has been rumored for some months past 
that Standard of Indiana would be trans- 
ferred to listing on the New York Stock 
Exchange in the early months of 1930. 


AAA 


Strength in the avaition transportation 
shares followed the report of the recom- 
mendations of Postmaster General Brown 
with regard to a revision of air mail com- 
pensation. The present scale of poundage 
rates is an unfair basis on wh: h many of 
the air mail contractors are operating, 
and it is believed by the Postmaster 
General that the yardstick of remunera- 
tion should be changed to the mile basis 
rather than the poundage rate. He was 
somewhat pessimistic with regard to the 
present status and future prospects of the 
aircraft builders and the passenger trans- 
portation companies but voiced the opin- 
ion that the industry would solve its 
problems in due course. Coincidentally 
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poth Transcontinental Air Transport and 
Western Air Express announced sharp 
reductions in passenger rates for both 
long and short haul traffic. Each reduc- 
tion in rates thus far has resulted in an 
expansion of passenger traffic, and it is 
pelieved that the most recent reductions 
will tend to further stimulate travel by 


air. saa 

In the miscellaneous industrial division 
of the list, Driver-Harris enjoyed a sharp 
advance in response to reports that 
earnings for 1929 were equivalent to 
around $8 a share. The company has 
already reported a remarkable gain in 
earnings showing for the first nine months 
approximately $60 a share on the old 
stock or $6.18 a share on the present 
capitalization following recent 10 for 1 
split-up. Earnings of approximately $8 
a share for the full year would compare 
with about $21 a share on the old stock in 
1928. The old stock in the over the 
counter market rose to over $500 a share 
in the summer bull market. Improve- 
ment in activities augurated in 1927 
is being reflected in current earnings. 


AAA 


Holders of investment trust securities 
have been interested in a bill to supervise 
investment trusts and companies of that 
type which has been introduced in the 
New York State Assembly by Edward S. 
Moran, Jr., of Brooklyn. All corpora- 
tions falling within that category would 
be placed under the banking department 
which is empowered to make rules and 
regulations and establish a standard of 
the kind and character of investments in 
which such corporations may utilize their 
assets for investment. Such corporations 
include those which sell or offer for sale 
their shares of stock, bonds or other se- 
curities, the proceeds of which are in- 
vested or are to be invested in bonds, 
stocks or other securities. 

The bill, which would go into effect 
on July 1, 1930, provides that the estab- 
lished rules and regulations shall prohibit 
the purchase by any such corporation of 
stocks on margin and the making of call 
loans; ownership of voting stock at the 
same time in more than one of the fol- 
lowing: Banking corporations, insurance 
corporations, public utility corporations. 
The measure further provides that the 
corporation may not acquire more than 
50 per cent of the voting stock of any 
corporation without the permission of 
the superintendent of banks. 

The corporations included in this eate- 
gory would be examined by regular bank 
examiners of the department and in case 
of violation of the rules established by the 
superintendent of banks, or if the super- 
intendent for any other reason deemed 
the corporation was conducting its busi- 
ness in such manner that the money of 
the investors was not properly safe- 
guarded, he might make application to 
the Supreme Court to have the corpora- 
tion dissolved. 

SRNR es NRO ADIN Vv 
OBITUARY 

OBERT WINSOR, of Kidder, 

Peabody & Company died suddenly 
& week ago in New York of heart attack. 
Mr. Winsor was born in Salem, Mass., 
on May 24, 1858. He became associated 
with Kidder, Peabody & Company in 
1880 and by the force of his strong 


character and personality soon became a 
power in the firm. 


JANUARY 22, 
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— ——_—_—_ ——— scemeieminiadll 
Divid d 
ividends Declared 
Pe- Pay- Hldrs of Pe- . 
Company Rate riod able Record Company Rate riod as e = 
Am. Chatillon $7 pf.......... $1.75 Q Feb. 1 Jan. 20 MerrimackMfg............... M 
po EIR 50c Q Feb. 1 Jan. 23 Do pf...... ei bate $250 sh Mar. i 9 10 
Arizona Com. Mining.......... 25¢ SA Jan. 31 Jan. 16 MeteupBiadinds Bias 3 stelle = tS 50e Q April 1 Mar. 20 
Allantic Fin. & Ds. pf. ......... 34% SA Jan. 15 Dee. di er” Sevens Plow Implement $6.50 
Allegheny Steel 15c............... Can Te ee OR PPS elated $1.62% Q Feb. 15 Jan. 25 
po ee 50c Q Feb. 1 Jan. 23 woody’ sinv. 8: pt. pee... 75e Q Feb. 15 Feb. 1 
Am. Coal of pS Se oe $1 Q Feb. 1 Jan. 11 MelIntyre eg ey Mines Lid..25e Q Mar. 1 Feb. 1 
Am. Euro Sec. pf............ $1.50 Q Feb. 14 Jan. 31 ath “ho” a $1.75 Q Feb. 1 Jan. 20 
Atlantic Macaroni........... $1.50 Q Jan. 15 Jan. 15 po! eee Q April 1 Mar. 20 
Palaban & Katg.............. 75c Q Mar.29 Mar.15 Nat. Enamelling & 8 * ee Q ar.31 Feb. 28 
1S ae ace 134% Q Mar.29 Mar.15 N.Y.&For. Inv. pf....... St Q Jan. 15 Jan. 11 
pO ne 3746e Q Feb. 15 Feb. 10 NashCh.&S.L.R.R.........% SA Feb. 3 Jan. 25 
BO per AC Sas cone esas 3744e Q May 15 May 10 a Biscuit pf........ Q Feb. 28 Feb. 14 
| ee ts to 37%e Q Aug. 15 Aug. 9 N.J.CashCredit.. Q Jan. 25 Jan. 13 
BID oss ics seu sce peuwsees Re eee a0 Do Me cave Q Jan. 25 Jan. 13 
To diay wltic Sa $1.50 Q Mar.31 Mar.26 Nat. Short T. SecA Q Jan. 20 Jan. 3 
Me he coucide che oh $1.50 Q June 30 June 25 bo) ae Q Jan. 20 Jan. 3 
PM. 4 cars shea $1.50 Q  Sept.30 Sept.25 Nat. Tile........ ets Q Feb. 1 Jan. 15 
1 BES ae Te $1.50 Q Dee. 31 Dec 26 Philippe(L.)B............... 40e Q Feb. 1 Jan. 17 
Bloomingd Bros. pf.......... $1.75 Q Feb. 1 Jan. 20 Petro& TradingA.......... Q Feb. 1 Jan. 20 
See wseeeeee te Q Mar. 2. Feb: 15. -PetroRectiigine.....:..2 5.52 35¢ Q Feb. 1 Jan. 15 
MU nc oes cys Cy $250 Q Feb. 15 Jan. 31 ~~ Pace. come Wb os cignidvikissseace eee Gs Nemes) Janu. 35 
NE Shas Cc Set soles Si.70-°@ Fee 28. Bem, Si. DREBEH:.....s eeewnsidn dec 87l4c Q Feb. 1 Jan. 15 
Blue * oa SAS ae fe 75c Q = Mar. 1 Feb. 15 Pies: Pasa Seu sq. i aet 50c Q Feb. 15 Jan. 25 
Buckeye Pipe Line............. $1 Q Mar.15 Feb. 21 Penn.CashCredit............. 12e Q Jan. 25 Jan. 13 
Dem msareiies......:....008 Q Feb 1 Jan.10 _ Dowl........< 6 cciscchisc lhe Q > Jan. 25 Jan. 13 
— ae eee 62i4¢ Q Feb. 1 Jan © P.C.C-&St.LRB.R.......- $2.50 SA Jan. 20 Jan. 10 
ME cts cures onccinees acs $1.50 Q Feb. 1 Jan. 20  Petrolm& Trad. A..........: 3ll44e Q Feb. 1 Jan. 20 
Conn. Bash 5S nes = 15c Q Jan. 26 Jan. 13 Reed(C,A.)Co...............8 50c Q Feb. 1 Jan. 21 
Me RR a eee © lic Q Jan. 25 Jan. 18 RaymondConc. Pile............ ot @. Fee. 1 Jan... 
Consl aa RA hae ee $1.75 Q Mar. 1 Feb. 15 LE le opener Seyegs 75ec Q Feb. 1 Jan. 20 
COLORES. oo. asso cccyecss $1 Q Mar.15 Feb. 28 Reserve Invest. pf........... $1.75 Q Jan. 15 Jan. 9 
Credit AllianceA............. 25e. Q Jan. 15 Jan. 10 RB. Duteh(N.Y.)......-... $1.3415 — Feb. 5 Jan. 22 
De Mets. Inc. pf..............55¢ Q Feb. 1 Jan. 20 Royal Typewriter...........$1.50 SA Jan. 17 Jan. 10 
Dennison Mfg. deb............. $2. Q Feb. 1 Jan. 20 NOMI gs oe Se Sancta 50c — Jan. 17 Jan. 10 
1 aes a ee $1.75 Q Feb. 1 Jan. 20 WM. ocecscnecaivs tgp Om sae a? dem 16 
Sates. Me Q April21 Mar.31 SetonLeather................50e Q Feb. 1 Jan. 16 
a ee | ee $1.50 Q Feb. 1 Jan. 15 Sierra Pacific Elec............. 50c Q Feb. 1 Jan. 22 
ee ee ae $1.75 Q Feb. 1 Jan. 15 SonthCol.PowerA...........50e Q Feb. 25 Jan. 31 
E hae p "ett $0% ps ee. 7lce — Feb. 1 Jan. 10 StoufferCorp.A............ 56144e Q Feb. 1 Jan. 20 
Do full paid. . pevcse dee — Kem 2 Jan. 10 ‘Sylvansing...............: 3716e Q Feb. 1 Jan. 20 
Empire Pub. Serv.A......... .45¢ Q Feb. 15 Jan, 25 RelianceInter$3pf........... 75c Q Mar. 1 Feb. 20 
Py Boe io $6 — Jan. 15 Jan. 10 Solvay Am.Inv.pf........ $1.3716 Q Feb. 15 Jan. 15 
i ee Rete a eee $1.75 Q Jan. 15 Jan. 10 TexasP.&L.7%pf......... $1.75 Q Feb. 1 Jan. 15 
Fed. Knitting EMR Oo 66 ss (2loe Q Feb. 1 Jan 15 i En ee ee $1.50 Q Feb. 1 Jan. 15 
Gen. oa TS, See Ss $1 Q Feb. 1 Jan. 20 U.S. & 1S. 1st pf.ctfs.......6214e Q Feb. 1 Jan. 16 
— Cable A.. (astcdiek a oe leer Universal Leaf Tob............ 75ec Q Feb. 1 Jan. 17 
BE fee eae £1.75 Q Feb. 1 Jan. 22 Util. @Indust.Corp.........3714¢ Q Feb. 20 Jan. 31 
cael OO” Saar eee gee. @ Feb. 1 Jan. DD Virwtiniverwd.........0.65.- 3% SA Feb. 1 Jan. 15 
2 Eta SAY pee eee 30c Q Jan. 31 Jan. 15 W ne Overland............ .30e Q Feb. 1 Jan. 24 
Goldsmith (P) Sons............ 30e Q Feb. 1 Jan. 20 Mah fon ant, cole iat $1.75 Q April 1 Mar. 18 
NS eS ha fe see's .50c Q Jan. 31 Jan 24 White Sew. eS |), Se $1 Q Feb. 1 Jan. 20 
MOE Sve ceies sy s.8i = $1.62 Q Jan. 31 Jan 24 WestPenn. E.6%pf......... $1.50 Q Feb. 15 Jan. 20 
Hutchins Invest. pf.......... $75 > @ Jan: 36 Jam. 9 | Dod pic .cccoccccc ces $1.75 Q Feb. 15 Jan. 20 
Hawaiian Pineap.............. 50e Q Feb. 28 Feb. 15 
oer 7p Seer 134% Q Feb. 1 Jan. 15 rar wee 
: eed ti ar ee “= 2 - 1 _ 15 
nsur. Co. of No.Am............ $1 SA Jan. 27 Jan. 22 
Interstate Public Service....144% Q Feb. 15 Jan. 31 RIGHTS ON N. Y. S. E. 
Incorp. Equities..............50e Q Feb. 15 Jan 21 bias oa 
Lefcourt Realty............. 40¢ Q Feb. 15 Feb. 5 Stock Record Expires Privilege 
—— ee .25¢ — Feb. 15 Feb. 5 Amer. Rolling Mills...... 10-25-29 2-15-30 1-5 @104 
ee nS 5 re .75e. Q Jan. 15 Jan. 6 Columbian Carb......... 12-18-29 3-11-30 9-100@175 
Long ld Lighting. ......... 15c — Feb. 1 Jan. 15 N.Y.Central........... 11-15-29 1-31-30 1-13 @100 
& 8. Haven a a. ...24 SA Feb. 1 Jan. 16 People’sGas............ 12-16-29 1-15-30 1-10 @100 
Metrop. Chain St. pf......... $1.75 Q Feb. 1 Jan. 21 Reynolds Spring........ 10-31-29 1-24-30 1-2 @4.50 
ERLE E A REN ES EAI 
SRO SR at aenteREErE LELDNGATTOT 
DIVIDENDS DIVIDENDS 
COLUMBIA 
Bordens GAS & ELECTRIC 
CORPORATION 


Common DivipENnD No. 80 

A quarterly dividend of seventy- 

five cents (75¢) per share has been 

declared on the outstanding common 

stock of this Company, payable 

March 1, 1930, to stockholders of 

record at the close of business 

February 15, 1930. Checks will 
be mailed. 

The Borden Company 
Ww. P. Mars, Treasurer. 

















LOEW’S INCORPORATED 


**Theatres Everywhere”’ 


January 10th, 1930. 

At a meeting of the Board of Directors, a quarterly 
dividend of $1.62:4 per share was declared on the out- 
standing $6.50 cum ave petessed stock of this Com- 
pany, pay: oe February 1 5th, 1930, to stockholders of 
record on February Ist, 1930. 


DAVID BERNSTEIN, 
Vice-President and Treasurer. 








American & Foreign Power Company Inc. 
Second Preferred Stock, Series A, Dividend 


A quarterly dividend of $1.75 per share on the Second 
Preterred Stock, Series A, of American & Foreign i 
Company Inc. has been declared for the period fr 
July 1, 1929, to September 30, 1929, for payment Mareh 1, 
1930, to stockholc ers of record at the ciose of business 


February 10, 1 
A. C. RAY, Treasurer. 











January 8, 1930. 
TS Board of Directors has declared this 
day the following quarterly dividends: 
Cumulative 6% Preferred Stock 
Series A 
No. 13, $1.50 per share 
Cumulative Preferred Stock 
% Series 
No. 3, $1.25 per share 
Common Stock (no par value) 
Neo. 13, 50¢ per share 
payable on February 15, 1930, to share- 
holders of record at close of business 
January 20, 1930. 
EDWARD REYNOLDS, Jr., 
Vice-President & Secretary 

















Interstate Public 
Service Company 


Notice of Dividends 


The Board of Directors of the Inter- 
state Public Service Company has de- 


clared the regular quarterly dividend 
of one and one-half per cent % 124%) on 
the outstanding Preferred Stock of the 
Company, payable February 15, 1930, 
to st of record January 31, 


1930. 








LOIS ALLEN, Secretary 


























WEEKLY 


Business & Financial Summary 


(Principal features of this page elaborated 
and interpreted in the “Trend of Things” ) 








4& AVERAGE STOCK PRICES 











1930 1929 
Jan.15 Jan.8 Dec. 31 Jan. 16 
Ratirnoada......... 157.48 154.78 155.38 155.80 
Industrials. ....... 151.90 150.80 152.10 194.50 
eee 140.96 139.12 140.22 178.90 


A FEDERAL RESERVE REPORTS, MEMBER BANKS 
1930 ——1929 





(000,000’s omitted) Jan.7 Jan.6 Jan.8 
Deposits—New York City.... . $6,755 $7,280 $6,€39 
Deposits—Outside New York City. 13,560 13,707 13,976 
Loans on Securities—N. Y. C..... 3,029 3,398 2,889 
Loans on Sec.—Outside N. Y. C... 4,857 4,906 4,551 

tInvestments—New York City..... 892 911 728 
tInvestments—Outside N. Y.C.... 1,978 2,010 2,193 
Total loans and discounts........ 17,060 17,649 16,329 
Total net demand deposits....... 13,422 14,118 13,608 
Total time deposits.............. 6,847 6,787 6,896 
+Other than U. S. Govt. securities. 
A WEEKLY BANK CLEARINGS 1930 1929 

(000,000’s omitted) Jan.4 Dec.28 Jan. 5 
Dy MOD § viv 'n'055 55's s ees $8,196 $5,919 $10,386 
Outside of New York City......... 4,533 3,728 4,907 

1929 1928 
MISCELLANEOUS Jan. 15 Jan. 16 
Total brokers’ loans (000,000)..... $3,265 $5,395 
Federal reserve ratio (System)..... 75.4% 67.0% 
Federal reserve ratio (N. Y.)...... 71.6% 70.8% 
1930 1929 
Jan. 4 Jan. 5 
Te PMS 5 cia Lc ecaneeese 776,259 795,012 
Jan. 11 Jan. 12 
Daily Av. Crude Oil Prod. (bbls.)... 2,689,250 2,593,650 
A FOREIGN EXCHANGE A COMMODITY PRICES 
; 1930 1929 1930 1929 
Par Jan.15 Jan. 16 Jan.15 Jan. 16 
$4.8624 England.. ..$4.861% $4.8419/s2 |§Wheat...$1.2434 $1.19 % 
3.92c France..... 3.92 34 3.90 7/16 | Rye..... 1.06 4% 1.15% 
6.26 Italy....... 5.23% 5.23 Flour.... 6.40 6.10 
13.90 Belgium*.. .13.93 13.89 Coffee... .10% 18 
23.82 Germany...23.88% 23.76 Sugar.... 0520 .0505 
14.069 Austria... ...14.25 14.125 SOR 6.6 se 22.26 20.25 
40.20 Holland... .40.19 40.06 % Steel... ..34.00 33.00 
26.80 Denmark...26.74% 26.65% See... - sees .0665 
26.80 Norway....26.72% 26.64% Copper... .18 16 % 
26.80 Sweden.....26.83} 26.72% ae -0525 0635 
49.85 Japan...... 49.19 45.31 Sea .38 % 49 
42.45 Argentinat.. 40.20 42.12 Cotton... .1745 .2055 
#12.00 Brazilt..... 11.10 11.91 . eS 4.75 4.97% 
1217 Chile. ....% 12.06 12.06 Rubber.. .146 .206 
$1.00 Can. Dollar .98.93 99.73 Gasoline.. .14 18 








*Belga. tPaper Peso. tPaper Milreis. §March futures. 
# Approximate; not yet fixed by law. 











Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions, 


Loadings from the 15th to the 15th generally indicate earnings for the 


current month. 
Week ended Same 
8 








Dec. 2 week 

EASTERN DISTRICT 1929 1928 % 
ey 2 | gee 42,826 43,303 - 1.1 
Chesapeake & Ohfo.:............. 20,316 18,512 . + 9.7 
Cleve., Cinn., Chicago & St. L...... 22,889 22,836 + 0.2 
Delaware & Hudson.............. 14,234 13,163 + 8.1 
Delaware, Lackawanna & West.... 18,360 17,755 + 3.4 
ee ee ee en ile ae 27,164 27,685 — 1.8 
Norfolk & Western.............. 16,453 17,201 — 4.3 
N. Y., New Haven & Hartford.... 25,920 26,411 — 1.8 
of ee jit 56,468 54,581 + 3.4 
N. Y., Chicago & St. Louis........ 19,056 18,594 + 2.5 
EE so 6s bobs cd bed 109,011 113,365 -— 3.8 
Pere Marquette................. 9,348 9,286 + 0.6 

| 2 eae eee 33,909 34,975 — 3.0 
Western Maryland.............. 7,231 7,685 — 5.9 
SCUTHERN DISTRICT 
Atlantic Coast Line.............. 11,625 12,596 — 7.7 
eC EMNEENE oo a a woo o's 6 bee 32,086 33,470 — 4.1 
Louisville & Nashville........... 22,097 23,072 — 4.2 
Beavoard. Air fine: .. <<... cece 10,416 11,1 — 6.6 
Southern Ry. System............ 29,733 31,767 — 5.4 
NORTHWEST DISTRICT 
Chicago & Great Western........ 5,310 5,191 + 2.3 
Chi., Milw., St. Paul & Pacific..... 25,051 26,192 — 4.3 
Chicago & Northwestern......... 35,079 34,652 + 1.2 
SRE MIOEEEED 3. ses cc ew ecu 10,237 10,281 — 0.4 
Northern Pacific........ Pei ae 10,338 11,095 — 6.8 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe..... 27,380 29,713 — 7.8 
Chicago, Burlington & Quincy.... 27,704 28,196 — 1.7 
Chicago, Rock Island & Pacific.... 23,300 24,117 — 3.3 
Chicago & Eastern Illinois........ 6,415 ,500 -— 1.3 
Denver & Rio Grande Western... . 5,721 5,579 + 2.5 
Bo@tnern FOCI... cc ccc cccce 19,361 19,742 -— 1.9 
4 | aa ems 20,204 21,937 — 7.8 
SE a sn me 2,364 a —1.55- 
SOUTHWESTERN DISTRICT 
Kansas City Southern. .......... 4,037 4,667 —13.5 
Missouri-Kansas-Texas.......... 7,574 8,958 —15.4 
Missouri Pacific. -......,... 5 ee 23,739 24,811 — 4.3 
St. Louis-San Francisco.......... 12,470 13,433 — 7.2 
St. Louis-Southwestern.......... 953 3,925 — 0.4 
NE SONNE... 'e wn'b.e ss bew ee s 8,024 9,495 —15.5 

(Compiled from American Railway Association figures) 
war FRIES 
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to keep you 
informed 


_Every week we list in this column attractive booklets 
circulars, periodicals and special letters pertaining to jp. 
vestments and other timely subjects which we believe arg 

of interest and profit to our subscribers. 


Upon request and without obligation any of the booklets listed 
below will be sent free, direct from the houses by whom issued 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CuRRENT LITERATURE DEPARTMENT 
Tue FinancitaL Worzp, 53 Park Place, New York, N. Y, 


PRUDENCE BONDS FOR PRUDENT PEOPLE—A brief descrip. 
tion of how Prudence Bends are secured by conservative first mort 
gages cn inccme-preducing properties and are guaranteed by over 
$16,500,CCO capital, surplus and reserves. 


WHAT IS THE CLASS A STOCK ?—A booklet describing Associated 
Gas & Electric System Class A stock, fully illustrated with graphs 
and charts. Of particular interest to any one owning or thinking of 
buying that class of securities. 


AN IMPORTANT QUESTION IN THE INVESTOR’S MIND—A 
folder issued by a prominent firm of investment bankers, making 
comparison between important industrial companies and leading 
chain stores, and also between the senior and junior groups of chains. 


HOW TO MAKE YOUR MONEY MAKE MORE MONEY—An 
interesting booklet describing why so many fail in handling their 
money, and outlining methods that have been used for years by suc- 
cessful investcrs; with concrete illustrations and specific suggestions, 


SINCLAIR CONSOLIDATED OIL CORP.—An analysis of that 
company is in the latest weekly review, issued by one of the oldest 
firms, members of the New York Stock Exchange. 


A THIRD OF A CENTURY OF SOUND INVESTMENTS—A l16- 
page booklet issucd by a well-known firm of investment bankers 
specializing in securitics of companies in the financial field. The 
booklct gives a list of the institutions financed in the past 36 years 
and is of particular interest to investors in bank stocks. 


THE SEAL THAT CERTIFIES SAFETY—A booklet issued by one 
of the well-known surety companies of New York, citing reasons for 
the growing ew. of guaranteed bonds and their adaptability 
to the requirements of all classes of investors, 


FORCES GOVERNING PRICE MOVEMENTS OF SECURITIES 
—What these forces are and how the successful investor uses them 
to reap financial rewards by anticipating changing conditions and 
new developments are set forth in a set of graphs which have been 
prepared by a well-known firm of investment bankers. 


INVESTMENT BULLETIN—A quarterly investment bulletin issued 
by a well-known firm of investment bankers. This 12-page bulletin 
will be of interest and value to investors. 


MAKING MONEY IN STOCKS—A straightforward, comprehensive 
treatise on sound methods to pursue in the purchase and sale of 
listed securities. 


INVESTOR’S GUIDE—Is the title of the latest publication of one of 
the oldest real estate bond houses in the country, founded 1855. 
It is replete with valuable information for conservative investors. 


TEN MINUTE ATTENTION—A New York Stock Exchange firm 
issues a bulletin which contains a condensed, but inclusive summary 
of important events of the previous week affecting the financial and 
commercial world. Busy people will appreciate this efficient way of 
keeping posted with expenditure of little valuable time. 


DIVERSIFIED LIST OF DIVIDEND PAYING STOCKS—A list 
of recommendaticns issued by a firm, members of the New York and 
Philadelphia Stock Exchanges, containing brief comments on each 
security mentioned. 


CONSISTENT INVESTN ENT. _SUCCESS—An interesting booklet 
of unusual value to investors describing how an investment fund can 
—. and consistently be increased by investing in sound common 
stocks, 


MACMARR STORES, INC.—A circular about this company, op- 
erating a chain of 1,390 grocery stores and 321 meat markets) 
located in Western states, is issued by a well-known member of the 
New York Stock Exchange. 


SMALL LOAN BUSINESS—Investment opportunities in the small 
loan business are ccntained in an illustrated booklet prepared by 4 
page gee pate 10 subsidiary companies operating 100 branc 

states. 


BETTER FORESIGHT—A booklet describing various forms for 
charting business operations, fluctuations of security prices, sales 
volumes, or other data. 


STOCK MARKET COUNSEL—A weekly bulletin with definite 
recommendations of investment stocks, issued by one of the leading 
investment services. The current issue will be sent on request. 


SIX YEARS’ PROGRESS OF CHRYSLER MOTORS—A graphic 
summary of the progress made in the past six years by the Chrysler 
organization, constituting an outstanding success among indust 
corporations, is contained in a pamphlet that will prove of real value 
to anyone interested in that corporation or its securities. 


PROFIT-SHARING SECURITIES—A handbook listing about 500 
bonds and preferred stocks having conversion or participating 
features or carrying stock purchase warrants, together with concise 
descriptions and market records of each security listed. Issued by 
a prominent firm of investment bankers. 


MI-REFERENCE—A concise, simplified personal loose-leaf financial 
record book that meets every need for security, insurance, 
estate, etc., records. Circular upon request. 











SERS ROME Sel PL ARETE PARA —_ 








THE FINANCIAL WORLD 











NE reason for the lack of success of thou- 

sands of investors is their expectation of the 
impossible. The favorite dream of such inves- 
tors is to receive inside information about some 
stock which is going to have a tremendous 
increase in price in a very short time. 

Seeking such a will-o’-the-wisp has caused the 
loss of countless millions of dollars to people 
who can least afford the sacrifice of their precious 
savings. 

Those who spurn the slower method, which 
successful investors have found to be absolutely 
necessary to success, are continually following 
one illusion after another in their quest for a 
quick road to fortune. 

It is no more fallacious for a farmer to plant 
a field of corn in May and expect to harvest the 
crop in June than it is for an investor to expect 
success by the hurry-up method. 

Intelligent and reliable investment advisors 
do not claim for themselves the ability to predict 
short term swings in the individual market or 
the market as a whole. 

Sound investing requires that the investor 
place his funds in a diversified group of securities 
which careful analyses show to be undervalued 
on the basis of assets, earning power, manage- 
ment, and similar important factors. 

If an investor ignores the time element and 
becomes disgusted with his stocks because they 
go down or fail to move up rapidly after he 
purchases them, he will likely go through the 
same foolish process that a little boy friend of 
the writer went through with his first garden. 


The Time Element as a Factor in 
Achieving Success as an Investor 


{Please Show This to Some Investor Friend} 


He planted various seeds carefully and two 
days later he dug them up and planted new 
seeds because the other ones had not yet come 
up. 

There is some excuse for a child of four being 
ignorant of the fundamental principles of growth 
in the field of nature, but there does not seem to 
be much excuse for people of supposed intelli- 
gence to expect what they do in a short time 
after they make any investment. 

The increase in value of any company’s securi- 
ties depends upon growth in many directions of 
the company’s activities and there are frequently 
temporary setbacks which must be reckoned 
with. Experience has shown that where an 
investor purchases a diversified group of securi- 
ties, such as we recommend from time to time 
in THe Frnanctat Worip, over a period of 
several years his investment as a whole will 
likely prove profitable. Diversification is vital 
because in any list that might be selected there 
are likely to be several which faii to come up to 
expectations. 

The important thing for the investor, there- 
fore, after he has selected a well-diversified group 
of undervalued securities, is to restrain im- 
patience for quick profits and while keeping 
alert as to the progress made by his various 
companies, to keep in mind the importance of 
the time element for fruition of his hopes. To 
intelligent investors, of this type, who do not 
expect fortunes in a hurry through the invest- 
ment route, THE FinanciaL Wor tp is just as 
necessary as the compass is to the mariner. 
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PROFIT MOST BY MAILING THIS COUPON TODAY 








{If you are already a subscriber please show this to a friend} j-22 


THE FINANCIAL WORLD, 53 Park Place, New York 


For the enclosed $10.00 please enter my one-year subscrip- Name 
tion to your Threefold Investment Service, which includes: 


{1} The next 52 weekly issues of The Financial World, including 
Special Analyses of Attractive Securities in Each Issue Street No 


{2} The next 12 monthly issues of ‘Independent Appraisals of 
Listed Stocks” on the N. Y. Stock Exchange. 


{3} Free privilege of writing you for advice by letter about indi- y 
vidual securities by including a stamped, self-addressed en- City a aS acid Shia OU A We. ml ea at gs a ee eae OO Wee amare eae dadaute 
velope with each inquiry. {Every inquiry is limited to one 
security.} 


Also a copy of “When to Sell,” and Mr. Guenther’s Sound Invest- S 
ment Rules. Mid nn. said Sah ol weiecwraecwial a ow ou alee @iel eck niece: Wliaiaind aiaaua te alate Geeiacae ae 


ee ee ET eT 


) 


ee 














WHEN CRITICAL SMOKERS 
GET TOGETHER 


¢ 
* Their experience recognizes that 
{ Camel is indeed ‘‘a better 
}) cigarette”: 
ae Better in its quality of mellow, 
fragrant tobacco— 


Better in the mildness and 


satisfying taste of the Camel 
blend— 


When they learn the difference 
they flock to Camels. 


Ea >. oe em .. 
© 1930, R. J. Reynolds Tobacco Vg 
Company, Winston-Salem, N. C. $s 


CIGARETTES 





